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NONALIGNED MEETING CLOSES; COMMUNIQUE ADOPTED 
OW180720 Reijing XINHUA in English 0701 GMT 18 Jul 82 


[Text] Nicosia, July 17(XINHUA) == The extraordinary ministerial meeting of the Non-Aligned 
Coordinating Bureau wound up ite discussions and closed here this evening, 


The meeting decided to send a committee to Beirut on a fact-finding mission and discuss 
with the Lebanese Government and the P,.L.0, to determine measures of concrete support 
and assistance to the P.L.0O. and the Paleatinian people, The committee will also visit 
the capitals of the permanent and other members of the Security Council] to explain the 
position of the Non-Aligned Movement on the present situation in Lebanon, Then it will 
prepare a full and comprehensive recommendation on the problem to be submitted to the 
forthcoming seventh summit of the movement. 


A final communique adopted this evening condemns the Israeli invasion of Lebanon as a 
continuation of the policy to expand Israeli territory at the expense of its Arab 
neighbours and to exterminate the Palestinian people. The Israeli aggression, it says, 
violates the basic norms of international law and the U.N, Charter and constitutes one 
of the most ignominious pages in the history of humanity. 


It calls on all member states of the movement and all other countries to sever diplomatic, 
economic, cultural and other relations with Israel. It calls on all countries to refrain 
from giving Israel any military or material support which would allow it to persist in 
its aggressive and expansionist policy. 


The communique condemns the misuse of the veto by the United States which impeded the 
Security Council from adopting an unanimous resolution against Israel. It welcomes the 
“positive and encouraging attitude" taken by a number of countries of Western Europe in 
relation to the latest developments in Lebanon. 


It hails the Palestinian and Lebanese forces who, through their tenacious resistance, have 
prevented the execution of the Israeli plans to achieve a quick military victory. It 
affirms its commitment to the Palestinian people under the leadership of the P.L.O. 


With regard to the present situation in Lebanon, it called on the Security Council to 
consult the Lebanese Government on establishing a U.N. peace-keeping force in Lebanon. 


—_—_ «+ see oe 


OW161231 Beijing XINHUA in English 1210 GMT 16 Jul 82 


[Text] Vienna, July 15 (XINHUA) -- Delegations from 19 NATO and Warsaw Pact nations ended 
the 27th round of talks on armed forces reduction in central Europe here today without 
any progress. 


During the last session of the talks, the U.S. and Soviet representatives summed up the 
current negotiations respectively. While engaging in mutual accusations, they expressed 
their willingness to carry out a balanced troop reduction in central Europe. 


Representatives of the NATO countries made a proposal last week for a reduction of NATO 
and Warsaw Pact land and air forces in central Europe to 900,000 each, which will take 
place in four stages and spread over seven years. 


% 
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Soviet delegation leader Valerian Mikhaylov said that the NATO proposal "violated the 
principle that the security of both sides would not be affected." The proposal was 
designed to seek “unilateral advantages" in negotiations, he added, 


Ihe 28th round of the talks is scheduled to open on September 23, 


UN'S PEREZ DE CUELLAR REMARKS ON SETTLING CRISS 


7-2. eee 


OW180302 Beijing XINHUA in English 0248 GMT 18 Jul 82 


[Text] Belgrade, July 17 (XINHUA) == Javier Perez de Cuellar, secretary general of the 
United Nations, concluded his three-day official visit to Yugoslavia today before going 
to Dubrovnik for his vacation where he will stay till July 19, 


Perez de Cuellar was received by Petar Stambolic, president of the Presidency of the 
Socialist Federal Republic of Yugoslavia; and Milka Planinc, president of the Federal 
Executive Council. He also exchanged views with Yugoslav Federal Secretary for Foreign 
Affairs, Lazar Mojsov on pressing international issues and on strengthening the role of 
the United Nations. 


Both sides deemed it necessary that the United Nations should play a bigger part in 
removing the hot-beds of current crises, and that the international community should 
adopt new measures to settle all international conflicts and disputes by peaceful means, 
so as to avoid the policy of the use of force, exertion of pressure. This is the way to 
bring about a relaxation of the present tension. 


The two sides exchanged views on detente, disarmament and the establishment of a new 
international economic order, 


UN HANGZHOU MEETING ON POWERPLANTS ENDS 


OW171544 Beijing XINHUA in English 1532 GMT 17 Jul 82 


[Text] Hangzhou, July 17 (XINHUA) -- A U.N.-promoted international meeting of senior 
experts ending here today proposed to establish a network of small hydro-electric power 
stations in Asia and the Pacific in an effort to upgrade the exploitation of the 
region's rural and regenerative energy. 


Participants in the meeting also proposed that an advanced training course be run in 
Hangzhou in 1983 for promoting the development of such stations, and another in 1984 for 
technicians of average ranks. 


More than 30 experts and observers attended the meeting jointly sponsored by the U.N. 
Development Program, the U.N. Industrial Development Organization, the U.N. Economic and 
Social Commission for Asia and the Pacific and the Chinese Ministry of Water Conservancy 
and Power. 
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SHULTZ" SWEARING IN AT WHITE HOUSE REPORTED 
OW171612 Beijing XINHUA in English 1605 GMT 17 Jul 82 


[Text] Washington, July 16 (XINHUA) == George Shultz was sworn in as U.S. secretary of 
state at a ceremony in the White House Rose Garden today. President Ronald Reagan presided 
over and spoke at the brief swearing-in ceremony, Reagan said Shultz’ testimony at Senate 
confirmation hearings this week had shown that he is "a man of exceptional character" and 
"his articulate and convincing presentation sent a strong signal to friend and foe alike." 


Shulta, who succeeded Alexander Haig, said in his oath of office that he had been impressed 
with "the importance and the depth and the difficulty of the problems we face." He pledged 
that he would approach American foreign policy "in the spirit of bipartisanship and in 
trying to find the broad consensus." 


Shultz, who now became the 60th U.S. secretary of state, was former President Richard 
Nixon's secretary of labor and treasury secretary. Before taking over the State Department 
post, he was president of the American Bechtel Group, a leading international construction 
and development firm, 


RENMIN RIBAO BLASTS SHULTZ, GOLDWATER REMARKS 


—-<. 


HK180703 Beijing RENMIN RIBAO in Chinese 18 Jul 82 p 6 
[Short commentary: “A Question That Must Be Answered in a Serious Manner"} 


[Text] At the hearings held by the U.S. Senate Foreign Relations Committee on 13 and 14 
July, U.S. Secretary of State-designate Shultz testified on Sino-U.S. relations and other 
issues. Senator Goldwater, who attended by invitation, raised a series of provocative 
questions on Taiwan that had been carefully thought out and deliberately distorted the 
facts to inveigle Shultz into agreeing that the United States had never formally recognized 
lchengren| the PRC's “right of political rule and control" over Taiwan, and into insisting 
that the United States had the right to continue selling arms to Taiwan in accordance with 
so-called "Taiwan's defense needs."' Goldwater and other leaders of the Taiwan lobby have 
been consistently hostile to the Chinese people, have exerted themselves to preach the 
separation of Taiwan from China and have tried hard to hamper and sabotage the development 
of Sino-U.S. relations. Their performance at these hearings fully exposed their true nature 
as imperialist and hegemonist elements. 


People have noted that when answering Goldwater's provocative questions, Shultz gave affirma- 
tive answers agreeing with Goldwater's views, although he supplemented his answers on the 
question of China's "right of political rule and control" over Taiwan by quoting the thesis 
that there is only one China, as spelled out in the Shanghai Communique and the communique 
on the establishment of Sino-U.S. diplomatic relations. Thus, he got into a position of 
contradicting himself. 


There is only one China, Taiwan is a part of China and the PRC Government is the sole legal 
Government of China. This is an internationally recognized fact and principle. The U.S. 
Government also solemnly stated [shengming: 5116 2494] this principle in the communique on 
the establishment of Sino-U.S. diplomatic relations, and it was this that made possible the 
normalization of Sino-U.S. relations. In hié recent letter to Chinese leaders, President 
Reagan again clearly stated that "the United States firmly adheres to the stand agreed on in 
the communique on the establishment of Sino-U.S. diplomatic relations." Flying in the face 
of the facts, Goldwater and others now have the impudence to deny the solemn promise the 
U.S. Government made to China, in a vain attempt to fundamentally repudiate the basis for 
the establishment of Sino-U.S. diplomatic relations and to negate China's sovereignty over 
Taiwan. This is of course absolutely impermissible. At the hearings, Shultz, who was to 
assume the post of principal spokesman on U.S. foreign policy upon confirmation, echoed 
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Goldwater's remarks running counter to the principles set forth in the joint communique on 
the eatablishment of SinoeU.S, diplomatic relations, This cannot but astonish the Chinese 
people. People will wait and see how Mr Shulte will carry out the U.S, Government's policy 
toward China, 


The Chinese Government has consistently resolutely opposed U.S, arma sales to Taiwan, which 
ia a grave move in violation of China's sovereignty and interference in China's internal 
affairs, and has put forward serious protests and solemn representations [jiaoshe 0074 3195) 
to the U.S, Government on numerous occasions, This is known to all. Now some people in the 
Senate have the impudence to say there is no need to pay any attention to China's views and 
that arms sales to Taiwan should continue in accordance with so-called "Taiwan's defense 
needs.'' What does this mean’ If this notion is allowed to pasa unhindered, does that not 
turn the Shanghai Communique and the communique on the establishment of Sino-U.S. relations 
into scraps of paper and empty talk? If the U.S, Government actually goes back on its word 
on such a mator question of principle, what will happen to the U.S. Government's seriousness 
in foreign policy? Sino-U.S. relations are now at a difficult moment. The remarks made by 
Goldwater at the U.S. Senate Foreign Relations Committee's hearings which are hostile to 
China and its people show very clearly which side the difficulties in Sino-U.S. relations 
have come from, If matters are handled according to the views of Goldwater and others, 
Sino-U.S. relations would certainly be sabotaged. This is contrary to the basic interests 
of the people of both China and the United States. What course to follow -- that is a 
question the U.S. Government must seriously answer. 


SENATOR JACKSON CITED ON ARMS SALES TO TATWAN 


OW190750 Beijing XINHUA in English 0742 GMT 19 Jul 82 


[Text] Washington, July 18 (XINHUA) <= U.S. Senator Henry Jackson said here today that if 
the administration is going to provide additional arms to Taiwan, they will make a serious 
mistake, 


When asked in an interveiw on C.B.S. "Face the Nation" program what's his reading of the 
issue of U.S. arms sale to Taiwan, Jackson said: "I think they're making a serious mistake 
by providing additional arms to Taiwan. I think it's against our national strategic 
interests. It hurts the whole Western position," he added, 


Jackson also challenged the legal basis for arms sales to Taiwan by asking: "What if 
another country was sending equipment to Texas on the grounds that they were once a 
republic?" He stressed that he will be going to fight in the Congress against the sale of 
additional arms to Taiwan. , 


On the Iran-Iraq war, the senator said that if the impact of the war would cause a cutoff 
of oil from the Persian Gulf, a "collective action" should be adopted. 


U.S. INDUSTRIAL OUTPUT DROP, RECESSION REPORTED 


OW171850 Beijing XINHUA in English 1833 GMT 17 Jul 82 


[Text] Beijing, July 17 (XINHUA) -- Industrial production in the United States fell 10.1 
percent in the past 11 months ending last June in its current lingering economic recession, 
the eighth in the United States since the end of World War Two. 
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While most economic experts predicted a pickup in the latter half of this year, it is 
believed to be the weakest in the postewar period, 


The current economic recession, when compared with previous ones, was marked by three 
charactertatics: 


One. Quick in coming. The current recession set in only one year after the previous one 
was over when industrial production had just topped the previous level, This was the most 
shortlived economic recovery since 1919, 


Two, High interest rates, In normal conditions, interest rates during a recession would 
come down, But this time, they stay unduly-high, leaving business hard-hit financially. 

They have not only taken away a considerable part of profits from the business, but also 

impeded capital turnover, As a result, a record number of enterprises have gone bankrupt 
since America's great depression of the 1930's, 


A total of 11,948 enterprises, or 0.8 percent of the total, went bankrupt in the first 

half of this year, hitting an all-time high since 1933, Dun & Bradstreet reported. Massive 

business failures have entailed the highest unemployment rate in the post-war period, which 

now stands at 9.5 percent of the work force. More than ten million people have been jobless 
throughout the second quarter of this year. 


Three. Government hands tied. Traditionally, the U.S. Government used to augment govern- 
ment spending as a way to boost economic growth. This time, however, prolonged high interest 
rates constituted one of the major causes of the current recession and they themselves had 
much to do with the huge government deficits incurred. Therefore, it would be very 

difficult for the government to cope with the recession by way of increasing spending. 


The U.S. Government recently expressed the view that the annual rate of economic growth 
during the rest of this year will reach four or five percent. But most economists think 
that this forecast is too optimistic. They put the annual growth rate in the second half 
of this year at two to three percent at most. The gap between the two forecasts is due  o 
different estimates of the trend of interest rates and the effect of tax reduction. The 
government predicte’ that interest rates would drop with the slowdown of inflation. 


The 10 percent tax cut beginning July 1 and the 7.4 percent increase of social welfare 
and insurance expenditure will add 45,000 million dollars to consumers’ income, which will 
mainly go » market, thus stimulating the recovery of the economy. 


The economists hold that the interest rates will hardly come down because the Federal 
Reserve Board is continuing its policy of tightening the issuance of currency and the 
treasury is going to borrow 90,000 million to 100,000 million dollars from the currency 
market in the second half of the year. 


In these circumstances, most of the increased income of the consumers will become saving 
deposits, and the benefits the enterprises will get from tax cut will be offset by high 
interest rates. And the fixed capital investment of enterprises will drop instead of going 
up. The economists consider that even if there appears some recovery in the economy, it 
can only be weak and unstable. 


ONAL AFFATRS El 
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APP: PRC DENTES COLLABORATION WITH CIA, THATLAND 


OWL70837 Hong Kong AFP in English 08'9 GMT 17 Jul 82 


[iext| Beijing, July 17 (AFP) == China today strongly denied an assertion by Vietnam 

that Beijing had plotted with the U.S. Central Intelligence Agency (CIA) to gain control 
in southern Vietnam, Laos and Cambodia over the next few years. An official Chinese 
spokesman said the article published in Vietnamese official Communist newspaper NHAN DAN 
was a "sheer and vicious fabrication", 


ihe paper reported on Wednesday that the CIA and China had discussed a plot with Thailand 
to regain control by the year 1985 of south Vietnam, which was taken over by Hanoi in 
1975, Laos and Cambodia, which both have pro-Vietnamese governments. 


CAUTION URGED ON SRV BID FOR SE ASIAN MEETING 


OW161708 Beijing XINHLA in English 1639 GMT 16 Jul 82 


(Commentary: Beware of Hanoi's "Peace Overture' by XINHUA Correspondent Li Yongming" -- 
XINHUA headline] 


[Text] Beijing, July 16 (XINHUA) -- The proposal for the convocation of an international 
conference on Southeast Asia advanced by the foreign ministers conference of Vietnam, Laos 
and the puppet regime of Phnom Penh is part of Hanoi's diplomatic offensive launched in 
connection with its fraud of "partial troop withdrawal". 


Singing praises of the proposal, the Vietnamese authorities said that it reflects Victnam's 
"consistent and sincere peace policy" and its desire to conciliate and coexist peacefully 
with the ASEAN member countries to restore peace and stability to Southeast Asia. 

However, this "song of peace" forms a sharp contrast with Vietnam's repeated attacks 

on the international conference on Kampuchea sponsored by the United Nations. 


It can be recalled that Vietnam had condemned the international conference attended by 

more than 90 countries as "illegal" and "crude interference" in Kampuchea's internal 

affairs. Now, by proposing another international conference, Vietnam evidently aims to 
continuously resist the U.N. resolutions on Kampuchea and the declaration of the international 
conference on Kampuchea. 


Vietnam's proposal made no mention of the crucial issue in the Southeast Asian situation -- 
Vietnam's occupation of Kampuchea. The root cause of the tension in Southeast Asia is 
Vietnam's pursuance of regional hegemonism, its invasion of Kampuchea, domination of Laos 
and menace to the security of Thailand and other Southeast Asian countries. Therefore, 

the fundamental way to restore peace and stability in the region is that Vietnam cease 

its aggression and expansion and immediately withdraw all its troops from Kampuchea. 
Vietnam's proposal for convening an international conference on Southeast Asia is aimed 

at diverting public attention from the Kampuchea issue to the so-called "Southeast Asian 
question" so as to cover its occupation of that country. 


[he proposed international conference, according to the "Indochina foreign ministers 
conference", should be attended by two state blocs -- the Indochinese countries and the 
ASEAN as well as some countries concerned, and the so-called "Indochinese countries" 
include the Phnom Penh puppet regime. It is obvious that such a conference is but another 
version of the “regional conference" preached by Hanoi but flatly rejected by the ASEAN 
states. In the past few years, Vietnam resorted to various kinds of tricks -- expressing 
willingness to have dialogues with ASEAN, o: willingness to come into "contact" with 
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(halland == to lure the ASEAN countries to sit together with the Phnom Penh puppet regime 
at the negotiation table, thus creating an impression of ASEAN's de facto recognition 

of the Phnom Penh regime, If the Phnom Penh regime could participate in the proposed 
international conference on equal footing with independent and sovereign states, this would 
amount to recognition of the "legitimacy" of Hanoi's invasion of Kampuchea, which in turn 
could be used to justify its "permanent" occupation of that country. 


[It is not accidental that Hanoi dished out at this time the "international conference" 
proposal, There are people in the international community who take the view that Vietnam 
has begun to adopt a "comparatively realistic attitude" on the Kampuchea problem and has 
shwon "flexibility;"’ they even advocate making comp-omise with and concessions to Vietnam. 
That is, to sacrifice the vital interests of the Kampuchean people in exchange for a 
political settlement of the Kampuchea problem, By putting forward this proposal, Hanoi 
meant to make use of this mood of appeasement to pass itself off as a "peace envoy" 
before the world public opinion, and under that cover to continue its policy of aggression 
and expansion. 


No sooner had the proposal cqme out than it met with condemnation and attack from some 
ASEAN states. They pointed out that the complete withdrawal of Vietnamese troops is 
the only way to solve the Kampuchea issue and to realize peace in this region. Like 
other tricks, Hanoi's proposal of convening an "international conference "won't 
extricate it from its difficult position on the Kampuchea question. 


MATERIALS ON SIHANOUK'S VISIT TO BEIJING 


Departure From Bangkok 
OW170829 Beijing XINHUA in English 0757 GMT 17 Jul 82 


[Text] Bangkok, July (XINHUA) -- Samdech Norodom Sihanouk, president of Democratic 
Kampuchea, left here for China this morning. 


He was seen off at the airport by Thai Foreign Affairs Under-Secretary of State Kasem S. 
Kasemsri, Chinese Ambassador to Thailand Shen Ping, trade representative of the Democratic 
People's Republic of Korea and the Democratic Kampuchean representative to the U.N. Economic 
and Social Commission for Asia and the Pacific. 


Samdech Sihanouk arrived here on July 3 for a three-day official visit after touring the 
other four ASEAN countries. 


After the three-day visit, he went deep into his homeland, Kampuchea, to hold talks with 
Khieu Samphan and Son Sann, and inspected the areas controlled by the Democratic Kampuchean 
forces. He also paid a visit to a Kampuchean refugee centre at Khao I Dang in Eastern 
Thailand where he was warmly welcomed by his compatriots. 

Airport Welcome by Huang Hua 
OW171510 Beijing XINHUA in English 1501 GMT 17 Jul 82 


[Text] Beijing, July 17 (XINHUA) -- Samdech Norodom Sihanouk, president of Democratic 
Kampuchea, and Madame Sihanouk arrived here by a special flight this afternoon. 
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When Samdech and Madame Sihanouk drove to their residence, they were greeted by Deng 
Yingchao, vice-chairman of the National People's Congress Standing Committee. Present- 
ing them with a basket of flowers, she said "the formation of the Coalition Government 
of Democratic Kampuchea has strengthened your fighting capabilities against Vietnam, 
Samdech Sihanouk has visited his howeland and liberated areas. I extend warm congra- 
culations to you." Sihanouk expressed his thanks for this. 


Earlier, at the airport, Samdech and Madame Sihanouk were greeted by Chinese State 
Councillor Huang Hua and his wife. Also present were diplomatic envoys of Democratic 
Kampuchea, Malaysia, Thailand, the Philippines and the Democratic People's Republic of 
Korea, 


Talking to reporters at the airport, Sihanouk said he was very glad to come to Beijing. 
Hk said, "China is a great and faithful friend of the Kampuchean people. China, the 
five ASEAN countries, the Democratic People's Republic of Korea and some other countries 
have supported Democratic Kampuchea tremendously," he added. 


Sihanouk briefed the reproters on his trip to liberated areas in Kampuchea. "I have 
visited three liberated zones of the tripartite coalition government. I went deep into 
our country. We have large areas under our control," he said. He said the process of 
the forming of the new coalition government had gone smoothly without difficulty. ‘The 
Kampuchean patriots," he said, "will fight against the process of Vietnamizing and 
colonizing Kampuchea. Vietnam pretends the situation in Kampuchea is irreversible, and 
we will fight to make it reversible.” 


Asked about his schedule in next few months, Sihanouk said he will stay in China for 
about one week. Then he will be in Pyongyang for another week. From Pyongyang he will 
go to Yugoslavia and Romania. At the beginning of September he will give a speech at 
the U.N. General Assembly. 


Banquet By Zhao Ziyang 
OW171702 Beijing XINHUA in English 1641 GMT 17 Jul 82 


[text] Beijing, July 17 (XINHUA) -- Chinese Premier Zho Ziyang gave a banquet in honor 
of Samdech Norodom Sihanouk, president of Democratic Kampuchea, Madame Sihanouk and 
their party in the Great Hall of the People here tonight. Premier Zhao and President 
Sihanouk made warm speeches at the banquet. 


Premier Zhao praised Samdech Sihanouk, a patriot who commands the respect of the Kampuchean 
people and a far-sighted sta.esman who has made outstanding contributions to safeguarding 
his country's independence, sovereignty and territorial integrity. He said: ''The samdech 
has exerted great efforts to bring about the coalition of various patriotic forces in 
Kampuchea. We fully support the samdech's patriotic acts. We are sure that the samdech 
will make still greater contributions to the just cause of the Kampuchean people against 
the Vietnamese aggressors and in defence of peace in Southeast Asia." 


Zhao Ziyang said: "Through long consultations, the patriotic fo~ces in Kampuchea reached 
agreement on the establishment of a Coalition Government of Democratic Kampuchea and 

realized the tripartite unity. This conforms to the fundamental interests and aspirations 
of the Kampuchean people. The formation of the Coalition Government of Democratic Kampuchea 
marks a new stage of the struggle of the Kampuchean people to strengthen unity, fight 

against the Vietnamese aggressors and safeguard their national independence and sovereignty." 
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He said; "We believe that so long as the various patriotic forces of Kampuchea, under the 
leadership ot the Coalition Government of D nocratic Kawpuchea, further close their ranks, 
work In cooperation and persist in the struggle against Vietnam, they will certainly realize 
the sacred aspiration of the Ki mpuchean nation, drive all Vietnamese aggressors out of 
Kampuchea and win complete victory in their struggle of resisting Vietnamese aggression 

and defending their country," 


Premier Zhao said the "partial troop withdrawal" proposed recently by Vietnam is a fraud, 
"Just as Samdech Sihanouk has said, the Kampuchean people will never accept the fait accompli 
resulting from the Vietnamese invasion of Kampuchea," he said. 


Zhao Ziyang said: "China sincerely hopes to see future Kampuchea to be a peaceful, prosperous, 
independent, neutral and non-aligned country, working for the well-being of the Kampucheai 
people and contributing to the peace anc stability in Southeast Asia." 


In his speech, Sihanouk spoke of the performance of the Coalition Government of Democrat —c 
Kampuchea. He said: "The formation of the coalition government took a fairly long time, 
because we wanted to establish a government which is consolidated and not easy to split. 

This government will convince the people that it is a real coalition government supported by 
the people," 


He said the coalition government recently held its first Cabinet meeting attended by himself, 
Khieu Samphan, Son Sann and other members. The meeting proceeded in an atmosphere of unity. 
"We resolve to join hands and carry out the struggle against Vietnamese aggressors until 
final victory," he stated. 


Speaking of his impression of his trip to the liberated areas in Kampuchea, Sihanouk said 

he found the atmosphere in the liberation zones "is very good and people there are united, 
They are determined to carry the struggle against Vietnamese aggressors through to the end 
and build an independent, neutral and non-aligned country." 


Sihanouk discredited Vietnam's "partial troop withdrawal" as "meaningless." Vietnam is a 
member of the United Nations, he said. "If Vietnam respects the U.N. Charter, it should 
unconditionally pull out all its troops from Kampuchea and let the Kampuchean people hold 
free elections under U.N, supervision. Otherwise, the Kampuchean people have no alternative 
but fight against it.” 


Sihanouk paid high tribute to Kampuchean-Chinese friendship. He said: "The Kampuchean 
people have always enjoyed China's support in their struggle for national independence and 
territorial integrity." 


Prior to the banquet, Premier Zhao met and had and a cordial conversation with Samdech and 
Madame Sihanouk. 


Present at the banquet were Chinese State Councillor and Foreign Minister Huang Hua and 
his wife, Vice-Minister of Foreign Affairs Wu Xueqian, member of the Coordination 
Committee for Defence of the Coalition Government of Democratic Kampuchea In Tam, and 
Ambassador of Democratic Kampuchea to China Pech Chearg and his wife. 
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BK170455 Beijing in Cambodian to Kampuchea 1030 GMT 15 Jul 82 


{[Text] According to the BANGKOK POST, on 11 July Son Sann, prime minister of the Coalition 
Government of Democratic Kampuchea [CGDK], issued a statement on Samdech Sihanouk's decla- 
ration on the formation of the CGDK. He declared that Vietnam must withdraw its troops 

trom Kampuchea and implement the declaration and the resolutions of the international con- 
terence on Kampuchea and other UN resolutions related to the issue. In his statement, Son 
Sann indicated that, before they are forced to withdraw their troops from our homeland, the 
Vietnamese will meet great difficulties everywhere. In conclusion, he wrote in his statement 
that the Democratic Kampuchean Government is born and it is a new and normal government 
supported by the three Kampuchean parties. It is a government which has the rights and 
duties of a sovereign and independent country. This government is here to stay. 


VODK CITED URGING SRV TROOP WITHDRAWAL 
OW161520 Beijing XINHUA in English 1506 GMT 16 Jul 82 


[Text] Beijing, July 16 (XINHUA) -- "The only way out for Vietnam is to withdraw al] 
troops from Kampuchea in accordance with the U.N. resolutions," said radio Democratic 
Kampuchea in a commentary today. 


It said that the Vietnamese authorities put forward the deceptive "partial troop with- 
drawal" proposal at a time when they suffered serious setbacks on the battlefield in 
Kampuchea and met with strong condemnation by world public opinion. Their proposal was 


aimed at justifving their aggression in Kampuchea. 


It pointed out: "It is impossible for the people to believe in the Hanoi regime since they 
had known the vicious nature and history of deception of Hanoi. The Le Duan clique made many 
promises, for instance, of respecting the sovereignty and territorial integrity of Kampuchea 
ind Laos and not intruding into the two countries. But actually they did not keep their 


words. 
Nobody has accepted Vietnam's naked aggression against Kampuchea, it stressed, because 
people have come to understand that if Kampuchea is annexed by Vietnam, then other coun- 
tries in the Southeast Asian region will become the next targets of the Soviet-Vietnamese 
strategy of expansion and aggression. They would be, as was the case of Kampuchea, intruded 
militarily by Vietnam and put under its occupation. 


KAMPUCHEA CONFERENCE ANNIVERSARY MARKED BY VODK 


OW160726 Beijing XINHUA in English 0713 GMT 17 Jul 82 


[Text] Beijing, July 17 (XINHUA) -- Radio Democratic Kampuchea today called on the peace- 
loving and justice-upholding countries in the world to continue their diplomatic, political 
and economic pressure on Vietnam to make it withdraw all its occupation troops from Kampuchea. 


The call was made in a commentary marking the first anniversary of the international 
conference on Kampuchea. 
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lhe commentary sald the “declaration on Kampuchea" adopted by 90 countries at the 

week-long international conference on Kampuchea on July 17 last year called for the 

withurawal of all Vietnamese troops from Kampuchea in the shortest possible time 

and the holding of free elections by the Kampuchean people “under United Nations 

supervision” to exercise their right to self-determination, 


However, the commentary pointed out, the Vietnamese authorities have ignored the 
declaration and refused to withdraw ite troops from Kampuchea, The Le Duan clique 
has aleo resorted to various diplomatic tricks in an attempt to overthrow the relevant 
U.N. resolutions and the declaration of the international conterence on Kampuchea, 
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HK1904434 Beljing RENMIN RIBAO in Chinese 16 Jul 82 p 6 


[Article by Zhao Zengquan [6392 1073 3123): “The Hard Struggle of the Palestinian People 
for Over Three Decades") 


[Text] In order to return to their homeland and recover their national rights, the 
Palestinian people have carried out more than 30 years of brave and dauntless struggle 
againat the laraeli aggreasora and expansionists, 


On 14 May 1948 the estate of lerael was established in Paleatine in accordance with a 


resolution of the United Nations, The next day, Israel launched an aggressive war 
against Arab countries, After more than a year of fighting, Israel seized 80 percent of 
the land of Palestine and drove a large number of Palestinian people from their homes 


and turned them into refugees, 


In the face of the Israeli expansionists and their cruel aggressive armed forces, who 

have been armed to the teeth and supported by the United States and the United Kingdom, 
the Palistinian people have not knuckled under. On the contrary, from the very beginning, 
the Palestinian people have spontaneiously demonstrated, protested and conducted guerrilla 
activities against the Israeli occupation army. Although the enemy often retaliated and 
suppressed their activities, the Palestinian people have never abandoned their struggle 
even for a single day. 


In the course of this struggle, the palestinian people have gradually become organized, 
In 1955 a Palestinian armed force emerged in the Gaza Strip. In 1956 a Palestinian armed 
force called the "Palestine National Liberation Movement" (abbreviated to "Fatah") was 
founded and the "storm" shock force led by it is a major component of the Palestinian 
Armed Forces. The emergence of the political organization and armed forces of the 
Palestinian people marked the beginning of a new stage of the struggle of the Palestinian 
people and the end of the old stage of separated and unorganized struggle. In May 1964 

a Palestine national council was held in Jerusalem, and decided to establish the 
"Palestine Liberation Organization. This is a united organization which has been joined 
by all the guerrilla forces and the representatives from all the circles of the Palestinian 
people. Externally, it represents the Palestinian people and internally it coordinates 
the united struggle of all the guerrilla organization. The national council and the 
establishment of the PLO greatly promoted the struggle of the Palestinian people and 

won widespread recognition and support throughout the world. 


On 5 June 1967 Israel launched a third war in the Middle East, occupied the West Bank, 
Gaza Strip and old Jerusalem, trampling on all of the Palestine and increased the number 
of Palestinian refugees to 1.8 million. The PLO and its armed forces lost their last 
base in their homeland. But the Palestinian people endured the test and their armed 
forced recovered very quickly and further developed. 


After the third war in the Middle East, the “Popular Front for the Liberation 

of Palestine" (shortened as "Popular Front"), "Pioneers of the People's Liberation War" 
and its “lightning” shock forces, “Popular Front for the Liberation of Palestine- 
General Command," "Democratic Popular Front for the Liberation of Palestine" (shortened 
to "Democratic Front"), the “Arab Liberation Front" and other organizations emerged one 
by one. This marked the coming of the new upsurge of the Palestinian People's 
Liberation movement. On 21 March 1968, Israel sent 15,000 troops equipped with places 
and tanks across the Jordan River into Jordan and attacked the base of the "storm" 
shock forces at Karanah City. The “storm” shock forces firmly resisted and the 
"Popular Front" and the Palestinian militia also joined the fighting. As a result, the 
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laraeli army suffered severe losses, 400 Laraeli officera and soldiers were killed, 17 
tanks and armored cars were deatroyed and | helicopter was downed. This destroyed the 
myth about the invincibility of the leraeli Army. In 1968 in order to adapt to the 
development of the situation of the struggle, "Fatah," the PLO, the Palestine Liberation 
Army, the Popular Front for the Liberation of Palestine and other organizations jointly 
established the preparatory committee of the new national committee of Palestinian 
organizations in order to coordinate the activities of all the guerrilla forces, In 
1969 the headquarters of the Palestinian armed struggle was set up and in 1971 an 
executive committee of the headquarters was elected with Yasir ‘Arafat as ite chairman, 
All this created favorable conditions for strengthening the united struggle of the 
various sections of the armed forces, 


In 19/1 the Jordanian Army and the Palestinian guerrillas clashed. The Palestinian 
guerrilla forces lost their bases in Jordan, and thus the Palestinian national liberation 
atruggle suffered another setback. The guerrilla forces had to move to Lebanon and 
Syria, which were far from the West Bank. This made it difficult for them to carry out 

a relatively lerge-scale guerrilla war, Under these conditions, the Palestinian guerrilla 
forces developed frequent small-scale guerrilla activities and attacked the Israeli 
occupation army by carrying out raiding, harassing, wrecking and bombing activities. 
Since the fourth Middle East war, the guerrilla forces have carried out their raiding 

and harassing activities more frequently and over a wider area. The cities controlled 

by the Israeli occupation army, such as Jerusalem, Haifa, Ashdod, Gaza and Even Tel Aviv 
and may villages and town have become targets of the attacks of the Palestinian guerrilla 
forces, Israeli munition factories, arsenals, ol] refineries, traffic lines and ports 
have been blown up one by one and Israeli expansionists are in constant troubles. 


While organizing and leading the armed struggle for the recovery of the lost territory, 
the PLO have also vigorously carried out political and diplomatic struggle to win over 
increasingly greater sympathy and support in the world. However, the United States 
stubbornly clings to its refusal to recognize the national rights of the Palestinian 
people. It is very clear that the brutal Israeli aggression against Lebanon this time 
is condoned and supported by the United States, The struggle of the Palestinian people 
has suffered another setback, but the history of the past 30 years has proven that the 
Palestinian people will surely draw lessons and sum up experiences from their struggle 
and carry out their struggle under the new situation, Despite the twists and turns 
ahead, the Palestinian people will surely achieve final victory! 


FRANCE AGREES TO SEND TROOPS TO LEBANON 


OW111634 Beijing XINHUA in English 1617 GMT 11 Jul 82 


[Text] Beijing, July 11 (XINHUA) -- The French External Relations Ministry notified the 
Lebanese Government Saturday of its agreement in principle to send French troops to 
Lebanon under the condition that this is approved by all parties to the conflict and 

the United Nations. According to reports from Paris, French Foreign Minister Claude 
Cheysson pointed out in a television interview Saturday evening that the French decision 
is "to separate the combatants and avoid the drama that the destruction of Beirut would 
be." He added that a 600-man parachute unit among the 1,300 French troops now with 

U.N. troops in south Lebanon could move to Beirut quickly. 


But the French External Relations Ministry stressed in a message to Lebanese Foreign 
Minister Fu'ad Butrus that France would agree to go ahead only if the composition and 
role of the force and the time limit to its duty have been defined and all varieties to 
the conflict as well as the United Nations have a >roved the arrangements. 


The French decision was promptly welcomed by Washington. Deputy Press Secretary of the 
White House Larry Speakes said that the United States had not yet received official 
confirmation of the French announcement, but "we would welcome such an eventuality." 
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On the contrary, the Soviet paper PRAVDA carried a commentary entitled "now what does Paris 
think?", accusing the Elysee of preparing "to put a Frenchman in uniform together with the 
American soldier in the occupationists' Saigon," The paper told Paris to think about "the 
consequences to which submissiveness to Washington's dangerous plans may lead," 


The Greek Government was reported to have indicated yesterday that if requested by the PLO, 
Greece is prepared to send vessels to help the withdrawal of PLO troops from Beirut, 


FRANCE'S CHEYSSON URGES RECOGNITION OF PALESTINE 
OW141418 Beijing XINHUA in English 1320 GMT 14 Jul 82 


[Text] Paris, July 13 (XINHUA) == French Minister for External Relations Claude Cheysson 
said today the Middle East issue cannot be solved unless Palestine is accepted by all as a 
political fact, 


Speaking at the press club of the "Radio France Internationale", Cheysson rejected as 
"groundless" Soviet criticisms of France's participation in the proposed multinational force 
in lebanon, He reiterated that France will take part in the force only after it is approved 
by all the parties concerned and the United Nations, The Russians have undoubtedly got the 
impression that France is providing a cover for the Americans, which in fact, does not conform 
with French policies, he added, 


Cheysson expressed great concern over the possible outbreak of another war between Iran and 
Iraq. He pointed out, "In the past few months, we have been fearing that the superpowers 
may possibly meddle in because of the failure to find a settlement between the parties con- 
cerned," 


JI PENGFEI MEETS KENYAN WOMEN'S DELEGATION 


0OW141330 Beijing XINHUA in English 1310 GMT 14 Jul 82 

(Text ] Beijing, July 14 (XINHUA) -- State Councillor Ji Pengfei met and had a cordial 
conversation here this afternoon with a women's delegation from Kenya head by Alice Wanjiru 
Wanji., Present were Huang Ganying, vice-president of the All-China Women's Federation, and 
J.S, Odanga, Kenyan ambassador to China. 

The delegation has toured Beijing, Guilin and Shanghai, and will leave for home shortly. 


LIBYA'S AL-QADHDHAFI RECEIVES PRC ENVOY 18 JUL 


0W180734 Beijing XINHUA in English 0707 GMT 18 Jul 82 


[Text] Beijing, July 18 (XINHUA) -- Libyan leader Mu'ammar al-Qadhdhafi received Chinese 
Ambassador Pei Jianzhang in Tripoli yesterday, according to a report from that city. 
Qadhdhafi had a cordial discussion with the Chinese ambassador on the present situation 

in the Middle East and on the further development of cooperation between the two countries. 


I, 19 Jul 82 CHINA K 1 
PRC NATIONAL AFFAIRS 


FURTHER COVERAGE OF BAINQEN'S XIZANG VISIT 
Urges Return of Dalai Lama 
OW181220 Beijing XINHUA in English 1203 GMT 18 Jul 82 


[Text] Lhasa, July 18 (XINHUA) == "Dalai and I are good Buddhist brothers and I sincerely 
hope that he will make a correct choice and return to China at an early date." This was 
said by Baingen Erdini Qoigyi Gyaincain, vice-chairman of the National People's Congress 
Standing Committee, in addressing a recent meeting in Lhasa, 


"Both Dalai and I are Buddhist disciples and successors to the venerable Tsong Kha-pa 
(founder of the Yellow Sect of Lamaism)," Baingen added. He is also honorary president 
of the Buddhist Association of China. 


During his inspection tour of Lhasa, Baingen visited nearby farming and stockraising areas, 
factories and schools in the city and held religious services. He was accorded a warm 
welcome by the local party, government and People's Liberation Army leaders and Buddhist 
followers. 


Baingen said: ‘Today when we are discussing here how to build a new Tibet, our thoughts 
naturally turn to Dalai Lama and our Tibetan countrymen who are living in foreign lands far 
from their homes, their country and their fellow countrymen. Anyone who loves his own 
nation, can never bear to live like this. As a brother of the same Tibetan nationality, 

I have been very much concerned with their circumstances and those of Dalai in particular." 


The Buddhist leader said: "We Tibetans are firmly marching forward along with other 
nationalities to build our motherland into a highly democratic socialist country with a 
high level of culture. If Dalai Lama and other Tibetan people now living abroad return 
to the motherland, they can also work together with us for their nation and religion." 


Baingen said: "The Tibetan nationality is a member of the great family of all nationalities 
of the People's Republic of China. The Tibetans should love their nation and contribute 
to its progress and prosperity. They can do such useful work only in their own country.” 


"China opens its door to all its people who love their motherland," Baingen added. 
Urges Nationality Unity 
OW182349 Beijing XINHUA Domestic Service in Chinese 1148 GMT 18 Jul 82 


[Excerpts] Lhasa, 18 Jul (XINHUA) -- Baingen Erdini Qoigyi Gyaincain, vice chairman of the 
NPC Standing Committee and honorary president of the Buddhist Association of China, 
emphatically pointed out, at a meeting of cadres held in Lhasa on 17 July, that to safeguard 
the reunification of the motherland and strengthen unity among nationalities, particularly 
that between the Han and Tibetan nationalities, is the fundamental guarantee for the 
Tibetan nationality to thrive, for the prosperity and progress of Xizang society and for 

the Tibetan people's happiness and peace. This is also a prerequisite for successful work 
in Xizang. 


Attending the meeting were more than 1,000 cadres from Xizang Autonomous Region and Lhasa 
Municipality, including Ngapoi Ngawang Jigme, vice chairman of the NPC Standing Committee 
and chairman of the Xizang autonomous regional government, as well as party, government and 
army leading persons in Xizang, including Yin Fatang, Yangling Duoji, Raidi, Pagbalha Geleg 
Mangya and Wang Hanting and the responsible person of the State Nationalities Affairs 
Commission, Xue Jianhua. Vice Chairman Baingen delivered a lengthy speech at the meeting. 
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Baingen Erdini Qoigyi Gyaincain stressed the significance of safeguarding national reuni- 
fication and atrengthening unity among all nationalities, particularly that between the 
Han and Tibetan nationalities, He said: Xizang is an inalienable part of Chinese terri- 
tory, and the Tibetan nationality is an important member of this multinational nation -- 
China. Xizang's future is closely connected with the future and destiny of the motherland, 


Dwelling on the party's policy on religious freedom, Baingen Erdini Qoigyi Gyaincain 
pointed out: To enjoy religious freedom means that each citizen enjoys freedom to believe 
or disbelieve in religion. People who believe in religion and disbelieve in religion 

must seek common ground on major issues, while reserving differences on minor ones. They 
must safeguard national reunification and strengthen unity among all nationalities, work 
with one heart and one mind to develop the four modernizations program and make our mother- 
land prosperous and strong. This is the common and basic interest of all the people, and 
thus a major issue, To believe or disbelieve in religion is the matter for the individual, 
and thus a minor issue. 


In his speech, Vice Chairman Baingen also stressed the role of the Han cadres in Xizang. 
He said: In the long history of development of all nationalities in China, the Han nation- 
ality has always played a fairly advanced role in the fields of politics, economy and 
culture. The cadres of Han nationality in Xizang have maintained flesh-and-blood ties 
with the Xizang people. They have scored tremendous achievements in Xizang's revolution 
and construction. The Xizang people will never forget their achievements. From now on, 
we still need a considerable number of cadres of Han nationality to carry out work and 
engage in construction in Xizang. The Tibetan people always welcome comrades of Han 
nationality to work in Xizang. 


Baingen Erdini Qoigyi Gyaincain said: The PLA units stationed in Xizang have always played 

a particularly important role in Xizang. They have not only shouldered the arduous task 

of guarding the border region, consolidating national defense and protecting the southwest 
gate of the motherland, but also actively participated in local construction work. 

Their exemplary role has won the wholehearted support and respect from the people in Xizang. 
The PLA has performed immortal deeds in Xizang's revolution and construction. He hoped 
that the PLA units stationed in Xizang would bring into full play the army's fine tradi- 
tions and style of work, and make still greater contributions to this great task of far- 
reaching significance -- the task of safeguarding the border region and of building a 
united, prosperous and civilized new Xizang. 


AFP: Dalai Lama Scores PRC 
OW162345 Hong Kong AFP in English 2308 GMT 16 Jul 82 


[Excerpt] New Delhi, July 16 (AFP) -- The Tibetans’ spiritual and temporal leader, the 
Dalai Lama, today made a stunning attack on the Chinese Government for showing "disrespect" 
to Pancham Lama, who is currently on a tour of Tibet, it was reported here today. 


The Pancham Lama, regarded as the second man in Tibetan Buddhist hierarchy, arrived in 
Lhasa on July 3 after a gap of 18 years on a “fact finding mission” that may help in 
bringing a rapprochement between the self-exiled Tibetan god king and the Chinese. 


The Chinese decision to allow the 44-year-old Pancham Lama to visit Tibet was earlier 
welcomed by the Dalai Lama. 


But according to a statement, issued today by the Dalai Lama's office here, it strongly 
criticized the Chinese for giving a “low profile reception" to Pancham Lama and said it 
revealed the “double standard and arrogance of the Chinese". 


"The low profile reception accorded to Pancham Lama by the local Chinese officials on his 
arrival at the start of the first visit to central Tibet reveals the true attitude of 
the Chinese officials in Tibet", the statement said. 
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"The normal protocol would require the entire top local officials to receive him at the 
airport...the disrespect shown cto such a senior Tibetan national leader by the local 
Chinese officials is to be deplored and is clearly vindicates our criticism of the double 
standard and arrogance of Chinese chauvinism against minorities", "It also exposes the 
wide gap which exists between the central (Chinese) leaders and their actual implementation 
at the local level", the statement said. 


A Dalai Lama's official spokesman said they came to know of the alleged low profile 
reception from a radio Lhasa broadcast which was regularly monitored at Dharamsala, northern 
India, 


Today's statement came as a surprise to experts who widely believe that sooner or later the 
58-year-old Dalai Lama would return to his homeland, The Dalai Lama has repeatedly said he 
would give up his demand for an independent Tibet and may as well return if he was convinced 
that the majority of the Tibetans were happy under Chinese rule. Beijing decision to allow 
the Pancham Lama to visit Tibet was seen as a further concession by the Chinese for an under- 
standing with the Dalai Lama. The latter had insisted that the Pancham Lama be allowed to 
tour Tibet and give his opinion on the conditions there. 


PENG ZHEN URGES COMPATRIOTS STUDY CONSTITUTION 


OW161227 Beijing XINHUA in English 1201 GMT 16 Jul 82 


[Text] Beijing, July 16 (XINHUA) -- Feng Zhen, vice-chairman of the Standing Committee of 
the National People's Congress and vice-chairman of the National Constitutional Revision 
Committee, today called on compatriots in Taiwan, Hong Kong and Macao and Overseas Chinese 

to discuss thoroughly the draft of the revised constitution of the People's Republic of China. 
The text of his statement follows: 


The Standing Committee of the National People's Congress has promulgated the draft of the 
revised constitution of the People's Republic of China for discussion by the people of all 
nationalities in the country. In the past two months and more, together with the people 

on the mainland, compatriots in Taiwan, Hong Kong and Macao and Overseas Chinese, have shown 
attention for the revision and formulation of the constitution and have enthusiastically 
taken part in discussions and expressed their views as masters of the house. 


The constitution is the fundamental law of the land which sets forth the nature of the 
state and its future. The working out of a constitution which sums up the fruits of the 
long struggle of the people of all nationalities and fully reflects the will of the people, 
is of vital importance in guaranteeing the unity and prosperity of our great motherland. 
This conforms to the basic interests not only of the people of all nationalities on the 
mainland but also our compatriots in Taiwan, Hong Kong and Macao and Overseas Chinese. 


In drawing up the draft revised constitution, we have paid respects to history and present 
circumstances and looked forward to the future. Article 30 of the draft stipulates: "The 
state may, where necessary, establish special administrative regions. ‘the rules and 
regulations in force in special administrative regions shall be stipwlated by law according 
to specific conditions." Thus the basic contents of the 9-point policy annowneed by Chairman 
Ye Jianying last September are confirmed in law, providing a legal basis for the peaceful 
reunification of the motherland. The draft also stipulates: "The People's Republic of China 
protects the legitimate rights and interests of Chinese residents abroad and protects the 
lawful rights and interests of returned Overseas Chinese and the relatives of Chinese 
residents abroad living in China." The revised draft is clearer and better than former 
constitutions. It will guarantee that Overseas Chinese enjoy national honor together with 
the 1,000 million people on the mainland. 
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The interests of the people are supreme, All power belongs to the people. Our compatriots 
in Taiwan, Hong Kong and Macao and Overseas Chinese are members of the big family of the 
Chinese nation ard are masters of the country. We value their views highly. We sincerely 
hope that they all exercise their sacred right to discuss, in various forms and through 
various channels, the revised uraft constitution and state affairs in a thorough way 
together with the people of all nationalities on the mainland. It is our firm belief 

that through concerted efforts by all the people of the country, the draft will be further 
improved so as to become a constitution which conforms to the present conditions of the 
country and its prospects for long-range development as well, and that it will help bring 
about an earlier reunification of the Chinese nation, 


TAIWAN COMPATRIOTS GROUP VIEWS CONSTITUTION 


OW181122 Beijing XINHUA Domestic Service in Chinese 1433 GMT 17 Jul 82 


[Excerpts] Beijing, 17 Jul (XINHUA) -- Responding to Vice Chairman Peng Zhen's appeal, 
the All-China Federation of Taiwan Compatriots held a discussion meeting of some Taiwan 
compatriots on the afternoon of 17 July. At the meeting, the participants thoroughly 
discussed the "draft of the revised constitution of the People's Republic of China." 


Li Liyun, president of the All-China Federation of Taiwan Compatriots, said: Vice Chairman 
Peng Zhen has called on compatriots in Taiwan, Hong Kong and Macao and Overseas Chinese 

to thoroughly discuss the "draft of the revised constitution of the People's Republic of 
China."" This fully shows the attention given to Taiwan compatriots by the government 

of our motherland. This also concretely shows the general and specific policies of 
"placing hope in the people of Taiwan and the Taiwan authorities" pursued by the govern- 
ment of our motherland. The government of our motherland has endowed us Taiwaness with 
full democratic rights and placed earnest hope in us. We should exercise these sacred 
rights well and join other Taiwan compatriots at home and abroad, Overseas Chinese and 
Hong Kong and Macao compatriots in seriously discussing the draft of the revised consti- 
tution and other state affairs and contribute our wisdom and strength to the formulation 
of a fundamental law of China which truly reflects the people's will and aspirations. 

The federation of Taiwan compatriots is willing to play its role as a bridge and convey to 
the National Constitution Revision Committee the precious opinions expressed through various 
channels by Taiwan compatriots at home and abroad. 


Today the All-China Federation of Taiwan Compatriots also issued a circular to the fed- 
erations of Taiwan compatriots in various parts of China. The circular urges Taiwan 
compatriots to seriously respond to Vice Chairman Peng Zhen's appeal and to discuss the 
revised draft constitution in a more thoroughgoing way. 


CHINA ZHI GONG DANG ENDS 3D PLENARY SESSION 


OW181650 Beijing XINHUA Domestic Service in Chinese 1405 GMT 18 Jul 82 


[Text] Beijing, 18 Jul (XINHUA) -- The enlarged third plenary session of the Seventh 
Central Committee of the China Zhi Gong Dang, which concluded today, adopted a resolution, 
calling on its organizations and members in various localities to bring into full play 
their patriotism and their enthusiasm for socialism, to help the party and government 
implement their policies on intellectuals and Overseas Chinese among returned Overseas 
Chinese and their dependents, to do a still better job in maintaining ties and uniting 
with and receiving relatives and friends and Overseas Chinese from Hong Kong, Macao, 
Taiwan and foreign countries and to whip up their enthusiasm in contributing to the real- 
ization of the four modermizations and the great cause of national reunification. 
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In his speech, Huang Dingehen, chairman of the China Zhi Gong Dang, said: This enlarged 
session discussed the draft of the revised constitution, exchanged work experience, 
elected additional members for leading organs at the central level and successfully 
accomplished the various tasks of this meeting. 


He said: The Overseas Chinese have a glorious history. They vigorously supported the 
1911 revolution Led by Dr Sun Yat-sen as well as the war of resistance against Japan and 
the war for liberation. As China entered the period of socialist revolution and 
construction, many Overseas Chinese made their contributions. At present, there are a 
large number of Overseas Chinese living all over the world, They form a gigantic force 
that cannot be ignored. We must take the initiative to win them over and unite with 
them so that they will join in making contributions to the realization of the four 
modernizations and the great cause of national reunification. 


During the session the United Front Work Department of the CCP Central Committee held a 
tea party attended by all the session participants. Speaking at the tea party were 

Liu Lantao, vice chairman of the CPPCC National Committee; Yang Jingren, director of the 
United Front Work Department of the CCP Central Committee; and Li Ding, deputy director 
of the same department. Liu Xlude, deputy director of the Overseas Chinese Affairs 
Office under the State Council, also attended the session; he spoke on Overseas Chinese 
affairs. 


HONGQI COMMENTS ON PARTY, GOVERNMENT REFORM 


HK161215 Beijing ZHONGGUO XINWEN SHE in Chinese 0829 GMT 16 Jul 82 


[Report: "China Has Basically Completed the First Stage of the Reform of Party and 
Government Organizations" ] 


[Text] Beijing, 16 Jul (ZHONGGUO XINWEN SHF) -- In an article by its editorial depart- 
ment carried in the 14th issue of HONGQI magazine, it is said that the first stage of 
organizational reform work of party and government organizations at the central level 
has been basically completed according to plan. Progress was smoother than anticipated. 


The article said the results obtained in the first stage of the organizational reform of 
the party and government organizations are highly convincing. The number of ministries 
and commissions under the State Council, organizations directly under it and offices 
have already been cut down from 100 to 60. The total number of working personnel has 
been reduced by about one-third. According to the statistics of 30 departments and 
commissions, ministers, vice ministers and heads have been reduced by 67 percent in all. 
Among the new leading groups, newly selected middle-aged and young cadres account for 32 
percent. Their average age has fallen by 6 years. The leadership system of the State 
Council itself has also been reformed. The number of vice premiers has been reduced 
from 13 to 2. The 10 newly created state councillors have improved and strengthened the 
day-to-day leadership of the State Council. As for units directly under the CCP Central 
Committee, organizations at the bureau level have been reduced by 11 percent. The total 
number of working personnel has been reduced by 17.3 percent. Major posts and deputy 
posts in the various departments and commissions have been reduced by 15.7 percent. In 
the leading groups, newly selected middle-aged and young cadres account for 16 percent of 
total cadres. Their average age has fallen by 4 years. 


According to the already determined plan, China's organizational reform is divided into 
two stages. The Central Committee takes the first step in order to gain experience. 
The rest is done in the localities step by step. Similarly, Centra! Committee units 


first set up experimental points, expanding gradually. The orga ynal reform of 
party and government organizations in the various provinces, mu: ‘ties and 
autonomous regions will be -:arried on in groups in the second hai’ © this year or next 


year. It was pointed out in this article enti‘ led "Sum Up Experience; Persist in 
Reform," that the tasks will still be tough in the later stage and there will be a great 
deal of work to do. “he present task is, on the basis of conscientiously summing up 
experiences, to enhame our vigor, advance on the crest of victory, and strive for an 
overall victory in refvrming government structure. 
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The HONGQIT article also hoped that young and middle-aged cadres who take up leadership 
posts during this reform would "spontaneously set strict demands on themselves. First, 
they must be humble and cautious, and not be carried away by flatter; second, they must 
uphold their principles and must not practice favoritism; third, they must be bold in 
shouldering heavy burdens, diligently carry out investigations and study problems. It is 
hoped that they will become good revolutionary successors with the help of the veteran 
comrades and will not disappoint the party and the people. New and veteran cadres must 
work in coordination and be united to do good work in their local units and departments to 
create a vivid atmosphere and bring about a new situation." 


COMMENTATOR _ DISCUSSES HANDLING NEW PROBLEMS 


HK160902 Beijing RENMIN RIBAO in Chinese 13 Jul 82 p 1 
[Commentator's article: "Adopt a New Viewpoint To Understand New Problems"] 


[Text] We must adopt a new viewpoint to understand new things. If we obstinately adhere 
to old stands, we will not be able to understand new things or solve new problems. 


Some of the comrades have used the viewpoint of the cooperativization period to judge the 
double contract responsibility system and insisted that it is individual farming. They 

hold that after more than 30 years of socialist education and tempering, the commune members 
are backward and have regressed because of their adoption of the double contract respon- 
sbility system and they are short-sighted and selfish individual farmers. Many facts have 
again proved this to be a very great mistake. 


More than 90 percent of the production teams in the Jian Prefecture of Jiangxi are 

practicing the major contract responsibility system. This time, in an exceptionally serious 
flood of this century, the major contract responsibility system has been subjected to a 
severe test and has demonstrated its superiority. As long as we see such heroic feats 
performed by the broad masses of peasants and cadres in courageously depending the reservoirs, 
irrigation ditches, power stations and warehouses, and salvaging and replanting crops in 

the inundated fields, how can we describe them as selfish individual farmers? 


We cannot use the viewpoint of criticizing "fixed output quota based on the household" of 
former years to judge the major contract responsibility system. Some comrades have insisted 

on describing it as dividing the field for individual farming and saying that it is dangerously 
on the verge of slipping into capitalism. They predicted these "individual farmers" could 
never triumph over a natural disaster, and if disaster should strike, they would scatter 

like birds and beasts and flee in all directions. This is an even greater mistake. 


The Jian Prefecture is like many prefectures in Jiangxi and throughout the country. In 
implementing the rural policy of the 3d Pleanry Session of the llth CCP Central Committee, 
the broad masses of peasants and cadres at first viewed the double contract responsibility 
system with suspicion. After watching from the sidelines, conducting experiments and even 
working in secret, and after overcoming various obstacles, rectifications and even suppres- 
sions, they made numerous comparisons and eventually decivJed to adopt, uphold, popularized 
and perfect this kind of responsibility system. They hold that this is a good responsibility 
system, for it not only is simple and effective, but it also possesses a powerful vitality 
and is suited to present actual conditions in the countryside. The major contract responsi- 
bility system has provided a good material basis as well as a lofty spiritual force in this 
struggle to triumph over an exceptionally serious flood. How can it be described as dividing 
the field for individual farming which is considered to be most elementary, most dangerous 


and totally lacking in vitality? 


Adopting a new viewpoint means seeking truth from facts, and we must always proceed from 
reality, emancipate our minds and keep abreast of the situation. Old viewpoints will only 
restrict our thinking and fetter our limbs. Only by changing old viewpoints can we continue 
to discover new problems. Only by correctly understanding new problems and conscientiously 
solving new problems can we really make a breakthrough and triumphantly advance. 


I, 19 Jul 82 K 7 CHINA 
PRC NATIONAL AFFAIRS 


RENMIN RIBAO ON 'STRATEGY' OF HENAN'S BAIZHUANG 


HK170703 Beijing RENMIN RIBAO in Chinese 15 Jul 82 p 2 
[Article by An Gang [1344 1511]: "Baizhuang's 'Strategy'"] 


[lext] Baizhuang brigade in the outskirts of Zhengzhou Municipality in Henan Province has 
great strategic vision in developing its economy. They first got a sound footing by achieving 
stable and high grain yields, then proceeded to develop commodity economy and entey the 

food markets by producing milk, bean products and fruit wine needed by society, and also 
producing foodstuffs needed in the urban markets. Hence the brigade's economy has developed 
in an all-round way, Average value of output per brigade member last year exceeded 1,000 
yuan, 


At a time when people are discussing various strategies for developing the economy, the 
writer wants to call what he saw at Baizhuang brigade in the outskirts of Zhengzhou Munici- 
pality, Henan Province, "the Baizhuang strategy for developing the rural economy," Naturally, 
the peasants of Baizhuang have never summed up their schemes for developing production as 
strategic issues, nevertheless they have indeed successfully accomplished a strategic 

idea, 


The word "bai" in Baizhuang implies being poor and blank. This is an old course of the 
Huang He, and it used to be a strip of white sand hills. The grain yield was less than 100 
jin per mu. The brigade has 130 households comprising 637 persons, including 250 laborers. 
They have great strategic vision in developing the rural economy, and have successfully 
accomplished high grain yields and all-round development in other respects. The value of 
the labor day reached 3 yuan in 1980, and last year it was 3.15 yuan. The current collec- 
tive assets are worth 2.6 million yuan, an average of 4.100 yuan per person. They have 
started to move into a reasonably comfortable life, by accomplishing "five ones," that is, 
average annual output per person exceeds 1,000 jin, average grain yield is 1 ton per mu, 
every person sells 1 pig annually, every household has 1 head of livestock, and every house- 
hold lives in a new brick house. 


Baizhuang started by stabilizing its 1 ton-per-mu grain land. The serious drought this 
year, plus several attacks by hot, dry winds, did not affect wheat growth. This is because 
the brigade has done a good job in agricultural capital construction. They have planted 
seven tree belts, build a network of water conservation facilities, and provided plenty of 
domestic manure. In addition they took precautionary measures against the hot, dry winds. 
The village has a complete set of farm machinery. Reaping and threshing of the wheat have 
been completed. The average yield was 950 jin per mu. With a good wheat harvest, there is 
all the better prospect for the autumn crops. Since the brigade has 1 ton-per-mu farmland, 
it does not have to eat commodity grain or buy grain at high prices, and it can also make 
greater contributions to the state. Baizhuang's grain delivery quota is 26,000 jin. Last 
year the brigade sold 40,000 jin to the state, and also had 70,000 jin in reserve. Grain 
is the starting point of the agricultural cycle. They devote 20 percent of their manpower to 
grain cultivation, and thus have the boldness to engage in many other undertakings. 


Building an orchard was a move Baizhuang took with courage and insight. The brigade has 

310 mu of grain land, but 400 mu of apple orchards. Why is the orchard area greater? They 
calculated that 1 mu of land yields 4,000 jin of apples, and more money can be made from 
that than from grain, It is also economical in its labor force. Only 0.1 labor force is 
required. They were thinking of the markets: first, they are only 10 li from Zhengzhou, 
where they could sell the apples; second, they could take advantage of the "time gap” caused 
by the fact that apples there ripen 2 weeks earlier than in north China, and also use the 
communications to sell their applies earlier than north Ch a could; and third, they could 
use unsaleable applies to make cider. The whole country has about 1 billion jin of rotten 
apples. Far from abandoning them, Baizhuang has used them to make cider with good color 

and flavor. Fifteen provinces want this kind of drink, and people in south China like it 

as a beverage. Producing cider for drinking means that they have tested the temperature of 
the foodstuff industry market. They produce 250,000 jin of cider a year. The sales price 
is 0.2 yuan a jin less than for ordinary fruit wine, but they make much more money from that 


than from selling apples. 
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The cider dregs are also good pig fodder. Today many brigades have big stockpiles of white 
wine they have produced, But Baizhuang has been producing its characteristic wine for 
5 years now, and still cannot meet demand. 


Another far-sighted move was to deliver fresh milk to customers in Zhengzhou. Having in- 
vestigated the milk shortage in the city, they decided to develop the raising of cows. 

There are now 63, roughly 1 to every 2 households, and the milk yield varies from 400 to 

900 jin a day. They deliver the milk directly to the homes of their customers in the city; 
and their milk is 2 cents a jin below the market price. Never mind that they only deliver 
milk to a few people at present; they have great ambitions, and will add 20 more cows this 
year and raise the number to 100 next year. They use their own fodder, not fodder allocated 
by the state, to feed their cows. Baizhuang is determined to increase the number of cows 

to 200 and to set up a dairy for making butter, cheese, and milk skin. The products will 

be supplied to the city, and they will use the manure on their own land. 


They have been particularly daring in making a big thing of beans. Everyone likes beans, 
but some places have considerable stockpiles. At present supplies of bean products still 
fail to meet demand in big cities; this contradiction occurs in the processing and business 
handling of the beans. Beans in the market are 0.4 yuan a jin, and it is said that if the 
business handling of bean products is not done well, money is lost. The peasants of 
Baizhuang handle 1.5 million jin of beans a year; far from sustaining a loss, they have made 
a net profit of 0.1 yuan per jin. In April this year they erected a 1,200 square meter 
workshop for making dried bean cream in tight rolls. The workshop, operating 1 shift, 
produces 1 ton a day. This Baizhuang product is a best seller in certain southem provinces, 
because much of it is first-grade, it is attractive and tender and the price is right. 

They make these rolls for shipment and sale away from their own locality. In Zhengzhou 

they sell beancurd, jellied or dried beancurd, beancurd skin, beancurd vermicelli and 
beancurd puffs. Eighty of Baizhuang brigade's 250 laborers are engaged in making bean 
products. They see that Henan is China's main bean-growing province, that slow bean sales 
are an artificial phenomenon, that the big cities are short of bean products and that areas 
that do not grow beans are also short of such products; so long as there are small profits 
but quick turnover, there is no need to worry about lack of markets. 


In evolving its plans for beans, Baizhuang perceived the needs of the market. They said, 
dried bean cream in tight rolls sells slowly in some cities because they are too expensive 
and the quality is not good enough; it is not because the markets do not need them. So long 
as the quality is good and the price cheap and they can readily be stored, high-grade 
smoked beancurd, strong-smelling preserved beancurd, plant protein meat and so on as well 
as dried bean cream in tight rolls are all best-sellers in the markets. They also process 
bean products in order to develop agriculture. Processing 1.5 million jin of beans leaves 
1 million jin of dry residue which can be used as pig fodder. Every 10 jin of this residue 
produces 1 jin of pork, and in this way alone they can produce 100,000 jin of pork. If 

the residue is used to feed the cows, it will produce 300,000 jin of milk, and if it is 
used to feed the beef cattle it will yield 50,000 jin of beef. Thus there is plenty of 
meat, milk, and also manure. 


They have also boldly opened up a restaurant in Zhengzhou. It should be said that allowing 
the peasants to trial-operate restaurants in the city under certain conditions is a policy 
of the Zhengzhou Municipal CCP Committee, which has been supported by the masses. The 
peasants of Baizhuang have opened a restaurant on Huayuan Road, and it has some unconven- 
tional features. First of all, the restaurant is open 14 or 15 hours a day. Comrades of 
HENAN RIBAO can eat dinner there at night, and they say the food is better there than in 
most restaurants. Secondly, the restaurant operates throughout its business hours, provid- 
ing breakfast, lunch and dinner. Apart from table service, there is also a carry-out 
business in jellied beancurd. The service staff comes from the village; their attitude 

is good, they run things seriously and pay attention to hygiene. The customers have 
welcomed this service. The peasants now urgently need to find out the trends of the city 
markets and the tastes and needs of customers. 
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Comrade Bai Xichuan, asecretary of the Baizhuang brigade party branch, is a man who thinks 
things out and is foresighted. There are many able hands among the leaders and members of 
this brigade. When you ask Old Bai what the biggest difficultry is, he will say it is the 
shortage of labor. I asked him if he could recruit as peasants young people awaiting 
employment. He said it was possible, but every person must have a special skill and possess 
at least one technique in agriculture, industry, or sideline production. What he wants is 
peasant technicians, or able specialists who understand the market economy. How about 

young people determined to work in agriculture and who possess a specialized skill going 

to Baizhuang to display their talents? How can our agricultural, commercial, and economics 
colleges satisfy the demands of the peasants? 


Since Baizhuang has stable and high grain yields and also has ways of dealing with market 
trends in its industry and sideline production, it has no fear of raw material shortages 
or lack of orders from urban factories. Baizhuang's all-round development of commodity 
economy could perhaps be summarized as the following cycle: 


1. Begin with stable and high grain yields, thus gaining a firm footing. 


2. Products of diversification are based on market needs, and full use is made of agricul- 
tural and sideline products as the main raw materials for processing and sales. 


3. They face the food markets and produce foodstuffs needed in society. 
4, They get to know the needs »f the city and organize flexible service trades. 


5. The aim in achieving still higher output of grain, meat, milk, eggs, fruit and so on 
is to develop commodity economy. This is the point at which they stay. 


It is essential to provide subsidies for growing vegetables near large cities, supply 
them with fodder for milch cows and ensure grain for them. However, there are still 
shortages of fruit, vegetables, milk products, bean products, soya sauce, vinegar and so 
on. Can Baizhuang's methods be drawn on? 


HONGQT ARTICLE ON STEEL LNUUSTRY PROBLEMS 


HK180028 Beijing CHINA DAILY In English 18 Jul 82 p 4 
["Opinion" column: "Renovation Goal of China's Iron and Steel Industry"] 


[Text] HONGQI (RED FLAG) recently published an article by Zhou Chuandian, vice-minister 
of China's metallurgical industry, on the technical renovation of China's iron and steel 
industry. Excerpts follow: 


China's iron and steel industry has a sound foundation and is capable of producing 40 
million tons of steel a year. But out present iron and steel enterprises are still back- 
ward technically and inefficient economically. Most of their major equipment dates from 
the 1950's, and their profits are unsatisfactory. Their products have little variety and 
are poor in quality; their energy consumption is high and they suffer a shortage of raw 
materials. 


To speed up the modernization of China's iron and steel industry, we must focus on the 
technological renovation of these enterprises. 


In the early 1950's, our iron and steel industry was undeveloped. Then we introduced 
advanced technology, mainly from the Soviet Union, and technically reformed the Anshan 

(in northeast China) and Taiyuan (in Shanxi Province) iron and steel companies and built 

up new ones in Baotou (in Inner Mongolia) and Wuhan (in central China). But in 1958, these 
major ieforms came to a halt. Now we find a large gap between China's technological level 
and those of other countries. ‘To fill this gap, we need at least 15 to 20 years. Our back- 
wardness cannot be eliminated by small scale reforms and innovations. We should, as the 
Soviet Union and Japan have done, make full use of the next 15 to 20 years to carry out 
major renovations. Only then, can we catch up with the world's advanced level. 
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Technological renovation mainly entails the replacement of old equipment and technology 
with new ones, 


The iron and steel industry has its owa characteristics, Most of the equipment used in 
ore dressing sintering, coking, smelting, and rolling are large and heavy. Therefore, 
only a small amount of very outdated equipment should be replaced under China's present 
conditions. Renovations and new technology should be adopted in certain crucial parts of 
the equipment. 


Two Ways 


There are two ways to renovate China's iron and steel industry: One is to "reform for 
reform's sake,'' regardless of expenditure ar' profits; the other is to focus on obtaining 
better quality, more varieties, energy conservation, and a high level of efficiency, while 
carrying out reforms. We should aim for the second one. 


Many enterprises have achieved remarkable economic benefits by doing so. Anshan pipe-welding 
plant, for example, used their existing equipment to carry out technological reforms. They 
adopted a new tecynique of continuous welding. And, as a result, their annual pipe output 
increased from 90,000 tons to more than 110,000 tons. The amount of products which are 

up to standard increased from 88 to 95.7 per cent of the total, and the cost per ton 

dropped by 15.7 yuan. In one year, the plant increased its profits by seven million yuan. 


The key to successful technological renovation lies in self-reliance on our own technical 
and managerial personnel and workers, and domestic machinery and electronic products. 


The new No 2 blast furnace at Beijing's Shoudu iron and steel company has adopted many new 
techniques in production such as bell-less top, dome combustion hot-blast stove, 

conveyor charging, automatic control and coal powder injection. It has become China's 
first modern furnace and its equipment is up to the advanced world standards, with a 
utilization coefficient above 2 and coke ratio under 418 kg. 


Last year, converters were revamped at the Wuhan iron and steel company according to our 
own designs, partly with domestic equipment and partly with caluclating instruments imported 
from abroad. This reform has helped boost production of steel billets qualified for the 
1700 cm rolling mill. 


These examples show that we can rely mainly on our own efforts to renovate our enterprises. 
At the same time, we may import some necessary and advanced equipment and technology which 
suit China's conditions. 


XINHUA URGES DURABLE, MARKETABLE CONSUMER GOODS 


OW171037 Beijing XINHUA Domestic Service in Chinese 0105 GMT 16 Jul 82 
[Commentary by XINHUA reporter: "Durable Consumer Goods Must Be Durable and Marketable") 


[Excerpts] Beijing, 16 Jul (XINHUA) -- After visiting a number of grassroots commercial units 
and markets of manufactured goods for daily use, this reporter strongly felt that raising 
the quality and marketability of durable consumer goods is an important link for increasing 
their sales volume. With the improvement of the people's living standards, the social 
demand for durable consumer goods has increased in recent years. According to statistics, 
the sales of sewing machines, electric fans, bicycles and wristwatches in the first half 

of this year increased between 26.4 percent and 36.7 percent as compared with the same 
period for 1981. In addition, the sales of television sets, refrigerators and washing 
machines also increased. At present, supply and demand are balanced, except for some 
famous brands of products whose supply falls short of demand. Actually, many unmarketable 
products are overstocked. 
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Durable consumer goods are called "three major items" or "five major items" which are 
more expensive, As far as the present purchasing power of people in urban and rural 
areas is concerned, one has to save for several years in order to buy a “major item," 
for thie reason, people want such goods first to be durable. Goode that are able to 
withetand wear and tear or are really durable are relatively marketable; on the contrary, 
goods that are unable to withstand wear and tear and in which people have no trust are 
unsalable., Therefore, to improve the quality of durable consumer goods, it is first 
necessary to solve the problem of their durability, Next it is necessary to pay atten- 
tion to their beauty and design, If consumer goode are not durable, their prospects 
will be nonexistent. 


Durable consumer goods, except some famous brands, have almost been sold to the 
saturation point on the urban market. Large quantities of durable consumer goods are 
now going to the rural market, This makes it necessary to increase the marketability 

of such goods in the countryside, for example, take various kinds of radios. At present, 
each urban household has more than 1 radio on the average, while for every 100 rural 
households there are 11. Therefore, the countryside ie a vast market for radios, 
However, supply and marketing cooperatives in the rural areas sold only 2,356,000 various 
kinds of radios from January to May of this year, 43.9 percent less than for the same 
period in 1981. In addition to slightly blocked channels of circulation, such factors 
as the reception capability, the quality of radios and the fact that they cannot meet 

the needs in the countryside are also main reasons for the decrease in sales. Bicycles 
are another example. The countryside urgently needs heavy-duty bicycles. However, 
since producing such bicycles only makes a small profit, factories are unwilling to 
manufacture them. Now the output of heavy-duty bicycles accounts for only half the 
total output of all bicycles. 


In addition to turning out durable and marketable goods, industrial and commercial 
departments should also strive to reduce production costs and other expenses and produce 
and market more low-priced, durable consumer goods such as wristwatches, which are 

most welcomed by people in the countryside, at a cost of 30 to 60 yuan. 


Many grassroots commercial departments hold that with the increasing improvement in 
people's living standards, the market for durable consumer goods will become brisker 
and the people will be more selective in buying such goods. The improvement of the 
quality and marketability of durable consumer goods has become a problem calling for 
urgent resolution by the industrial and commercial departments. In order not to bring 
new losses to the state, they should take effective measures to solve the problem in the 
two links of production and marketing, and not delay it any longer. 


COMMENTATOR ON PROHIBITINC SABOTAGE OF ELECTIONS 
HK190335 Beijing RENMIN RIBAO in Chinese 16 Jul 82 p 1 


{[Commentator's article: "Strictly Prohibit Illegal Organizational Activities in the Course 
of Democratic Elections") 


[Text] A handful of people in Feixiang County, Hebei Province, got together in secret 
to sabotage the party congress elections and to deal blows at and push out leading com- 
rades of the county CCP committee who have achieved marked success in their work. This 
was a serious political event. This illegal organizational activity was not the only one 
of its kind. 


As we know, those illegal organizational activities which were carried out in a small 

number of places to sabotage party elections or elections of people's congresses showed 

the following similarities although they had different backgrounds and specific circumstances. 
First, the main figures who carried out illegal organizational activities were mostly 

people who had serious problems during the "Great Cultural Revolution," but who have not 
received due punishment; people who nursed a grievance because they had been dismissed 

from their posts since the smashing of the "gang of four"; people who have been severely 
influenced by factionalist ideas and have not yet come to realize their errors and those who 
have been blinded by greed in these few years and have violated law and discipline. 
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These people did not belong to the same faction during the "Great Cultural Revolution," 

but they share the same rotten tastes because their interesta coincide, Under the new 
conditions, they get together in their respective interests, Second, they play the same 
trick of flaunting the banner of "democarcy" to sabotage socialist democracy, They carry 

on the intrigue pursued during the "Great Cultural Revolution." They act one way to your 
face and another behind your back and establish secret ties to form a clique to pursue selfis 
interests. They spread leaflets and put up wall posters to confound black and white and 
confuse and poison people's minds. They preach the narrow-minded localistic ideas and 

make use of patriarchal or national sentiments to conceal the selfish and factonalist 
activities of a small number of people, They send anonymous letters to curse cadres whom 
they oppose. They use "money as their horses" and “wine as their army" and adopt methods 
such as “offering official posts and making lavish promises" and so forth to tempt 

people and canvass votes, They even illegally compile the name list of their "cabinet 
members" and force other delegates to put a circle round the names of their candidates, 
Ihird, their objective is to seize power over the party and the people and to try to discredi 
and drive away good comrades who are supported by most cadres and masses and thrust into 
power those who can serve their selfish interests. 


It is obvious that this is an evil practice which is against the great trend of the efforts 
of the entire party and people of the whole country to build a high level of political 
democracy of socialism, Wherever it exercises its evil influence, it sabotages the normal 
democratic life and tramples upon the right of the cadres inside and outside the party and 
the masses and their representatives to vote and to stand for election. Good cadres and 
good comrades will be suppressed and squeezed out by the illegal organizational activities, 
hose who rode to power through rebellion and those who are severely influenced by factionali 
ideas and have made a practice of beating, smashing and looting and have violated law and 
discipline politically and economically in recent years, become very cocky and congratulate 
each other on the prospect of getting good appointments. Such being the case, how can we 
relax our vigilance against illegal organizational activities, turn a blind eye to and yield 
to them? Instead, we should take expeditious measures to resolutely resist and prohibit 
them! 


(he "democracy" advertised by those who are engaged in illegal organization activities in 
elections is entirely different from the inner-party democracy and the people's democracy 
which our party has persistently advocated, The democratic right to vote enjoyed by the 
masses inside and outside the party according to law should be respected and protected. 
However, we should resolutely oppose the practice of carrying out illegal organizational 
activities in the name of carrying forward democracy. Therefore, while considering and 
talking over the List of candidates and organizing elections, we should strengthen party 
leadership, stick to the system of democratic centralism, fully carry forward socialist 
democracy, be bold in taking the mass line and place the problems arising in elections 

on the table for settlement. In so doing, we will prevent people with ulterior motives 
from seizing the opportunity to sabotage democratic elections. 


It is of utmost importance to carry out painstaking and careful ideological and political 
work in the whole process of considering and discussing the name list of candidates and 
organizing the elections. According to the relevant stipulations in the party constitution, 
"suiding principles" and electoral law, we should take a clear-cut stand to tell people 
explicitly what they should do and what they should not so that election work will 

progress along the right and healthy track. The past practice of purely discussing the 
name list of the specific candidates alone and neglecting ideological and political work 

so that elections suffered setbacks should no longer occur in the future. 


We should take expeditious measures to pay particular attention to and discover and 
resolutely stop all acts of sabotaging democratic elections. From considering and 
discussing name lists of candidates to the formal elections, leaders at all levels should 
be bold in carrying out their work. 
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Weakness, laxness and the abandonment of leadership can only provide those who carry out 
illegal org-nigational activities with opportunities, If leaders fail to expeditiously 
solve problems after they have discovered them because of the lack of firmness in 
principle, they are liable to aggravate matters, In future, we should investigate, openly 
expose and severely criticize Lllegal organizational activities as soon as they occur, 
With regard to those who engineer, direct and actively take part in these activities, 

we should apply sanctions against them in accordance with the discipline of the party 

and government in light of the seriousness of their errors or even investigate and affix 
their legal responsibility, If those who are guilty of illegal organizational activities 
are people who have been proved to have ridden to power by rebellion, elements who engaged 
in the practice of beating, smashing and looting, people who have been severely influenced 
by factionalist ideas or those who have severely violated the law and discipline, 
politically and economically in recent years, we should severely punish them. Of course, 
with regard to some comrades who committed mistakes because they went astray for a 

certain period of time, we should devote our main efforts to educating them and helping 
them solve their problems through criticism and self-criticism and summing up experience. 
As long a8 party organizations at all levels are bold in encouraging healthy trends, 

they will be able to effectively enhance the enthusiasm of the masses inside and outside 
the party for safeguarding socialist democracy and the socialist legal system. 


COMMENTATOR STRESSES TAX REVENUE CADRES' ROLE 


HK170226 Beijing RENMIN RIBAO in Chinese 14 Jul 82 p 1 
[Commentator's article: "Reinforce and Develop Well a Contingent of Tax Revenue Cadres"] 


[Text] Tax revenue is an important source of a state's financial income, as well as an 
important economic lever to regulate production, circulation, distribution and consumption. 
Reinforcing and developing a small but efficient contingent of tax revenue cadres is a 
necessary step in improving taxation work. 


Since the founding of the PRC, our taxation workers have conscientiously carried out the 
party's principles and policies under the leadership of party committees and governments 
at various levels. They have done many jobs and made great contributions to pushing 
ahead with production and increasing tax revenue, and thus won the respect of the whole 
society. However, in the 10 years of turbulence, our contingent of tax revenue cadres 
was seriously weakened and their initiative was harmed due to the influence of "leftist" 
thinking. Since the 3d Plenary Session of the llth CCP Central Committee, the contingent 
of tax revenue cadres has been gradually restored to its original size. Realizing the 
importance of their posts, many comrades have renewed high enthusiasm for their work. 

In the last few years, the tax revenue task has been completed relatively well. One of 
the indispensable reasons for this lies in the initiative and hard work of the vast 
number of tax revenue cadres. 


One of the most conspicuous problems at present is the shortage of taxation workers. As 
a result of this shortage in taxation work, many tax items are overlooked: and, as 
supervision and inspection over taxpayers is neglected, tax evasion becomes a rather 
common practice. Last year, when checking evaded and overdue taxes, we found that they 
amounted to 1.3 billion yuan, and there were more than 40,000 households which had not 
paid their due tax for a long time. In some places, most taxes such as rural fair trade 
tax, tax on commune and brigade run industrial and commercial enterprises, and so on, 
are not being collected. The number of cadres is inadequate for pilot schemes of tax 
system reform, making studies in taxation policies and levying taxes on foreign trades. 
There is always a shortage of taxation personnel and lack of experienced tax revenue 
cadres to take over the posts of old cadres. According to an investigation, many of 

the existing taxation cadres are too old, and the natural attrition rate of staff and 
workers is relatively high. Those personnel who are qualified only account for 
one-third of the total existing personnel. 
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In many places, field personnel are especially lacking. As the size of the tax collection 

and taxation administration contingent fails to meet the practical needs, regulations can 
hardly be implemented, tasks are performed poorly, many taxes cannot be collected, and the 
state suffers great loss of financial revenue. Some places have already attached importance 
to these problems. However, quite a few places still have not paid enough attention to this 
work. Therefore, some problems remain which badly need to be solved. Such a situation should 
no longer continue, 


In carrying out taxation work, we must strictly follow policies, bear heavy workloads, and 
deal with a myriad of problems. Therefore, we must make up our minds to establish a revo- 
lutionized contingent of young cadres with professional knowledge. Increasing the number 

of taxation personnel and reinforcing the taxation work contingent is an urgent task for 

the present. We must collect the tull amount of taxes in good time from hundreds of thousands 
of enterprises, units and individuals with business income. We must push enterprises to 
improve management and economic returns so as to achieve an increase in production and 
revenue. All this work requires that our taxation workers make great efforts. Nothing can 
be achieved unless sufficient cadres are available. There are two solutions: first, give 

full play to the initiative of the existing taxation cadres; and second, recruit new 

cadres. The State Council has already expressly provided that the taxation department may 
augment its staff. Since last year, the taxation departments in some places have replenished 
their staffs. However, in most places, the progress is slow, and the task of reinforcing 

and developing the contingent of taxation cadres has not yet been carried out. At present, 

it is very necessary to extensively carry out education on upholding the four basic principles 
and strengthening the working discipline of our taxation cadres, as well as to promote pro- 
fessional training in a planned way so as to bring up as soon as possible a large number of 
taxation cadres who can uphold principles, are honest in performing their official duties, 
devoted to their work and professionally competent. 


While strengthening political and ideological work, leading people at all levels must truly 
show concern for the daily life of taxation cadres. Our leading people should promptly study 
and solve in good time the practical difficulties which taxation cadres encounter in work; 
seriously handle the cases of a small number of people who disregard the tax revenue policy 

and taxation regulations, and those incidents of jointly attacking and beating up taxation 
cadres, so as to ensure that taxation workers can carry out their duties as usual and more 
efficiently fulfill the glorious task which the party and the state has entrusted to them. . 


NATIONAL COAL TRANSPORTATION MEETING HELD 


OW170951 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 16 Jul 82 


[Summary] "The Ministries of Railways and Coal Industry jointly held a national conference 
from 10 to 15 July in Xuzhou on the coordination and operation between railway departments 
and coal mines." 


(Qin Likui), deputy chief of the Xuzhou railway subbureau, made a repo’ at the conference 
introducing the experience of the subbureau in promoting coal transportation. He said: 
"Railways and coal mines belong to one family. We should work in unity and cooperate with 
each other to promote the four modernizations." 


The subbureau has been overfulfilling transportation tasks for the Xuzhou mining bureau 
which has also been overfulfilling state coal output plans. The cooperation experience of 
the Xuzhou railway subbureau and Xuzhou mining bureau can be summarized as follows: 


"First of all, the subbureau and the bureau have both eliminated departmentalism and adopted 
an overall point of view." In the past, they failed to coordinate efforts in transporting 
coal, thus affecting the fulfillment of both production tasks and causing damages to the 
state. In the course of prac.ice, leaders of the subbureau and the bureau have realized the 
importance of putting national interests above all and constantly educated the workers and 
cadres in adopting an overall point of view. 
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"Second, they have set up a sound coordinating organization from the top to the bottom 
and adopted an effective coordinating method." In order to coordinate the operation in 
transporting coal, the subbureau and the bureau have set up a coordinating committee 
consisting of responsible persons from departments concemed of both sides. 


"Third, they have taken a scientific attitude and paid keen attention to production 
safety and to tapping the potentials and carrying out technical innovations, thereby 
ensuring the transportation of coal." ‘The subbureau and the bureau have jointly 
carried out technical innovation to improve the conditions for transporting coal. 


GENG BIAO, WEI GUOQING AT PLA ANNIVERSARY FORUM 


OW180952 Beijing XINHUA Domestic Service in Chinese 1425 GMT 17 Jul 82 


[Text] Beijing, 17 Jul (XINHUA) -- This morning responsible comrades of the Central 
Military Commission attended a forum of writers, editors and readers held by the editorial 
department of XING HUO LIAO YUAN [A SINGLE SPARK CAN START A PRAIRIE FIRE] in celebra- 
tion of the PLA's 55th founding anniversary. 


Comrades Geng Biao, Wei Guoqing, Li Da, Li Zhimin and Li Jukui cordially joined writers, 
editors and readers from in and outside the PLA in the forum. In his speech Comrade Wei 
Guoqing said: In commemoration of the PLA's 55th founding anniversary, leading comrades 
of the Central Military Commission Deng Xiaoping, Ye Jianying, Xu Xiangqian and Nei Rongzhen 
have made calligraphic inscriptions for XING HUO LIAO YUAN journal urging us to inherit 
and carry forward the glorious traditions of the People's Army and do a good job in 
carrying out education in the traditions. We should conscientiously implement the guide- 
lines contained in the inscriptions and pass on our party's proletarian revolutionary 
spirit from generation to generation. 


Comrades Geng Biao and Li Zhimin spoke in their capacity as old readers and longtime 
writers. They said: In the past 55 years our army has defeated the powerful enemy from 
at home and abroad and has, in the course of this, fostered fine traditions. They are 
our cherished heritages with which our army has been able to vanquish the enemy. The 
10-volume recently published revised collection of XING HUO LIAO YUAN is a vivid teaching 
aid which our army will use to carry out education in revolutionary traditions. Today, 
some young people who have failed to udnerstand our revolutionary history of hard struggle 
and have been influenced by capitalist ideology lack the great and far-reaching communist 
idelas. This urges us to carry out education in our glorious traditions, in patriotism 
and in revolutionary outlook on life. We are willing to contribute our remaining years to 
the education of the younger generation. 


A number of young readers present expressed the determination to use XING HUO LIAO YUAN 
as their textbook in studying revolutionary history and to inherit and carry forward the 
revolutionary spirit demonstrated by revolutionaries of the older generation in making 
hard struggles and laying down their lives for the cause of realizing communism. 


Xie Xianonai [6200 4607 6621], vice chairman of the party History Materials Collection 
Committee under the CCP Central Committee, and responsible persons of the PLA general 
departments, branches and services, including Liu Huaqing, Liang Biye, Gan Weihan, Hua 
Nan, Zhang Lingbin and Li Zhen, were also present at the forum. 


PLA CONDUCTS PATRIOTIC EDUCATION ACTIVITIES 


OW180922 Beijing XINHUA Domestic Service in Chinese 0704 GMT 17 Jul 82 
{Report by XINHUA reporter] 
[Excerpts] Beijing, 17 Jul (XINHUA) -- By carrying out vivid patriotic education, the 


PLA has further aroused the revolutionary zeal of large numbers of commanders and fighters 
in loving the party, the country and socialism. 
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Carrying forward the spirit of putting the interests of the motherland above everything 
else and pledging to make more contributions to it, commanders and fighters have been 
working selflessly to defend and realize the four modernizations in order to make China 
atrong and prosperous, 


The army began conducting patriotic education in all of its units after the publication 
of the "Resolution on Certain Questions in the History of Our Party Since the Founding 
of the PRC." This education has been carried out even more extensively since the begin- 
ning of this year, Guided by the call for "fostering the patriotism of putting the 
interests of the motherland above everything else and the pioneer spirit of selfless 
devotion to the motherland" issued in the "Resolution," this education involves ardently 
loving the CCP, the socialist motherland and the People's Army. In view of the fact that 
today's young people lack an understanding of the motherland, this education has been 
conducted vigorously in such forms as giving lectures, visiting local places, showing 
relevant films, giving speeches, holding forums and reciting poems which sing the praises 
of the motherland to introduce to young people the long history of the motherland as well 
as our beautiful land, rich mineral deposits and brilliant culture. Thus, young people 
have been given a vivid, profound education on the great beloved motherland. 


In carrying out patriotic education, many PLA units have particularly stressed the study 
of modern Chinese history and the modern history of the revolution. Some cadres and 
fighters said that their ideas were straightened out through the study. Thus, they have 
a firmer faith in communism and the party's correct leadership, and are fully confident 
of the beautiful future of the motherland. 


In the face of bourgeois ideological inf) ences and material temptations of various kinds, 
PLA fighters guarding the special econc zones in Guangdong and Fujian have guarded 
against corruption by bourgeois ideolo, and never allowed themselves to be contaminated 
by it, thus retaining the true qualities of the People's Army characterized by plain 
living and hard struggle. 


DENG LIQUN ADDRESSES BEIJING GRADUATION CEREMONY 


OW181606 Beijing XINHUA Domestic Service in Chinese 1624 GMT 17 Jul 82 


[Excerpts] Beijing, 17 Jul (XINHUA) -- The graduate school of the Chinese Academy of 
Social Sciences today held a ceremony in the small auditorium of the Great Hall of the 
People here to award its first master's degree certificates to 317 postgraduates who 
completed studies last year. Today's ceremony also gave diplomas to 152 students who 
had just finished their courses at the graduate school. 


Deng Liqun, director of the CCP Central Committee's Propaganda Department, addressed the 
ceremony. He said: Although you may not have studied enough in the past few years of 
schooling, you will make further progress so long as you steadfastly persevere in Marxism- 
Leninism-Mao Zedong Thought. Your ability to apply it in analyzing problems may not be 

as good as it should be but will improve in the course of time. 


Deng Liqun stressed: When we say that we steadfastly persevere in Marxism-Leninism-Mao 
Zedong Thought, we mean that we firmly believe in science and the law of historical develop- 
ment. Being a science, Marxism-Leninism-Mao Zedong Thought reflects the requirements of 

the law of historical development. We firmly believe in Marxism-Leninism-Mao Zedong 
Thought because of our trust in the law of historical development and our belief in science. 
This has been attested by China's history of the past century or so and will be further 
attested in the future. 


Deng Liqun continued: I hope that you will further deepen your understanding of the law 
of historical development and strengthen your belief in science. Despite the many hard- 
ships and serious setbacks in the course historical development, history will go on by 
conquering them. Every progressive person and every comrade who has completed studies 
and obtained an academic degree from this graduate school will persist in this convic- 
tion all their lives. 
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The ceremony was presided over by Wen Jize, deputy dean of the graduate school of the 
Chinese Academy of Social Sciences, Also speaking at the ceremony were Mei Yi, vice 
president of the Chinese Academy of Social Sciences; Ye Duzheng, vice president of the 
Chinese Academy of Sciences; and representatives of the postgraduates who rece!ved master's 
degrees and of the students who finished their courses this year. 


More than 500 persons were present, including Zhou Yang, vice president of the Chinese 
Academy of Social Sciences and president of its graduate school; leaders of a number of 
institutions of higher learning in Beijing; tutors of the postgraduate students; post- 
graduate students from the Beijing area who received master's degrees and students who 
finished their courses this year. 


XI ZHONGXUN, WANG RENZHONG AT MEMORIAL MEETING 


OW161316 Beijing XINHUA in English 1244 GMT 16 Jul 82 


[Text] Beijing, July 16 (XINHUA) == One thousand people from various walks of life in 
Beijing gathered in the Capital Theater today to mourn over the death of people's artist 
Jin Shan. This prominent actor, director and drama educator died of cerebral hemorrhage 
at the age of 71 on July 7. 


Jin Shan was a member of the National Committee of the China Federation of Literary and 
Art Circles, vice-chairman of the Chinese Dramatists' Association, council member of the 
Chinese Film Artists’ Association, president of the Central Drama Institute, and chairman 
of the television play committee under the Ministry of Radio and Television. He was also 
a member of the National Committee of the Chinese People's Political Consultative Con- 
ference. 


Jin Shan, who began his dramatist career five decades ago, starred in or directed around 
50 plays and 10 films, and wrote or adapted 15 plays and screenplays. He was also the 
author of a number of treatises on performing art. 


At the memorial meeting, Xia Yan, vice-chairman of the China Federation of Literary and 
Art Circles, said Jin Shan was a people's artist who made unremitting efforts to explore 
new ideas in arts, following realism while drawing on the traditional theater. 


In the early 1930's Jin Shan took an active part in the progressive cultural movement in 
Shanghai and joined the China Anti-Imperialist League and the left-wing Dramatists’ 
League. He became a member of the Chinese Communist Party in 1932. Despite difficult 
conditions, he often went to factories toorganize workers drama groups. 


After the outbreak of the war against Japanese aggression in 1937, he led a resistance 
drama troupe to tour many parts of the country, and later led a troupe to Southeast Asia, 
where they performed among Overseas Chinese plays showing the Chinese people in the fight 
against Japanese aggression. He returned to Chongqing in 1942. Afterwards, apart from 
working to develop revolutionary drama and films Jin Shan also did other work for the 
Chinese people's cause of liberation. 


Jin Shan held the posts of vice-president and general director of the Chinese Youth Art 
Theater after the founding of the People's Republic. As president of the Central Drama 
Institute, he had devoted his recent years to passing his rich stage experience to the 
students. He also proposed the formation of an art committee on television plays, which 
have become a new art form in China. 
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Today's memorial meeting was presided over by Zhu Mughi, minister of culture. Present 

were Xi Zhongxun and Wang Renzhong, memoers of the Secretariat of the Central Committee 

of the Chinese Communist Party; Hu Yue), vice-chairman of the National Committee of the 
Chinese People's Political Consultative Conference; Deng Liqun, head, and He Jingzhi, 

deputy head, of the Propaganda Departwent of the C.P.C. Central Committee; Zhou Yang, 
chairman, and Yang Hansheng and Fu Zhong, vice-chairmen, of the China Federation of 

Literary and Art Circles; Wu Lengxi, minister of radio and television; and leading members 
of various organizations and Jin Shan's friends Zhou Weizhi, Cheng Huangmei, Situ Huimin and 
Zhao Xun, 


The National Committee of the Chinese People's Political Consultative Conference, the Ministry 
of Culture, the China Federation of Literary and Art Circles and the Chinese Dramatists' 
Association presented wreaths. Wreaths were also sent by central leaders Gu Mu, Yang 

Shangkun and Kang Shien, as well as Vice-Chairmen of tne National Committee of the Chinese 
People's Political Consulcative Conference Kang Keqing, Ji Fang and He Changgong. 


FIRST HALF CAPITAL CONSTRUCTION SUCCESSES NOTED 


OW180808 Beijing XINHUA in English 0737 GMT 18 Jul 82 


[Text] Beijing, July 18 (XINHUA) -- A new coal mine with an annual capacity of 90,000 
tons and power generating units were among the 16 big and medium-sized capital construction 
items completed in the first half of this year. 


In capital construction, the state is putting chief emphasis on the energy industries, 
communications and transport and light and textile industries. 


The 900,000-ton coal mine is located in Handan, a rising iron and steel center in Hebei 
Province. The other projects completed in the first half of this year include a thermal 
power generating unit of 200,000 kilowatts for a power plant in Fulan Ergi, northernmost 
Heilongjiang Province; another power generating unit of 125,000 kilowatts at the giant 
Gezhouba hydroelectric power station on the Yangtze River; and a tyre cord factory in 
Pingdingshan of Henan Province with a designed annual output of 13,000 tons. 


The first stage of work was completed for the Meishan iron smelting base near Shanghai 
with an annual iron ore output of 1.5 million tons. 


A petro-chemical plant in Anqing, Anhui Province, a cotton mill in Foshan of Guangdong 
Province and five sugar refineries in three southern provinces and the Guangxi region 
are also among the newly completed projects. 


Smooth progress has been made in building all the 50 big and medium-sized construction 
items planned for this year. Construction of new wharves and other harbor facilities 
at Qinhuangdao and Shijiusuo has proceeded on schedule. Construction has made headway 
in building the 280-kilometer Beijing-Qinhuangdao railway and the 300-kilometer 
Yanzhou-Shijiusuo railway which, together with the harbor facilities, are designed to 
speed up the transportation of coal to China's southern provinces and for export. 


Sixty percent of the work involved in installing three sets of imported equipment for the 
second stage of construction on the Shanghai general petro-chemical works has been 
finished, and the entire installation work is expected to be finished by the end of this 


year. 
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Construction of a workshop for the Yizheng chemical fiber plant in Jiangsu Province 
and the installation of a set of synthetic ammonia equipment at a chemical fertilizer 
plant of the Zhejiang oil refinery are under way. 


New housing projects with about 1.7 million flats, covering a total o/ 88.2 million 
square meters of floor space, were under construction in China's cities and industrial 
centers in the first half of this year. This was 18 percent more than in the 
corresponding period of last year. 


During the current readjustment of China's national economy, state investment in capital 
construction has been reduced while spendings on education, public health, scientific 
research and people's housing projects increased. The 1982 investment in capital con- 
struction, although bigger than that for 1981, is one third less than in 1978, the year 
before the readjustment started. But more concentrated use of funds and materials and 
improved management has resulted in faster progress of key capital construction projects. 
The number of large and medium-sized capital construction projects being undertaken 

this year is two-thirds less than in 1978, 


EXPORTS, IMPORTS IN FIRST HALF REPORTED 
OW161800 Beijing XINHUA in English 1523 GMT 16 Jul 82 


[Text] Beijing, July 16 (XINHUA) -- The total value of export handled by organizations 
under the Ministry of Foreign Economic Relations and Trade reached 10,200 million U.S. 
dollars in the first six months of this year, 10.2 percent over the same period of last 
year, according to figures released by the ministry. 


Total import value was 7,800 million U.S. dollars in the first half of the year, 
19.7 percent less than in the period of last year. 


A breakdown of figures shows the export of petroleum increased by 15 percent, and that 
of machinery and equipment by 19 percent. Rolled steel, raw silk, cotton-polyester 
cloth, garments, bicycles, sewing machines, jute and ambary, peppermint oil and pig 
bristles also registered increases in varying degrees. But the export of shelled 
peanuts, tung oil, cotton cloth, cotton knitwear, rabbit hair, cashmere, drawnwork and 
pearls decreased. 


Among the import commodities, chemical fertilizers, insecticides, timber, refined sugar, 
chemical materials and medicinal herbs all registered considerable increases in the first 
half of 1982. 


However, the import of complete sets of equipment and instruments decreased by 43 percent, 
and that of rolled steel, cooper and other metals decreased by 23 percent; imports of 
cotton, chemical fibers and durable consumer goods all decreased in varying degrees. 


The lowering of international market prices for many of the imported products was another 
important factor for the decrease in the total value of import. 


EXPANDED AGRICULTURE AIDS INDUSTRIAL PRODUCTION 


OW161255 Beijing XINHUA in English 1221 GMT 16 Jul 82 


[Text] Beijing, July 16 (XINHUA) -- Both production and marketing of agriculture-related 
manufactured goods have shown sharp increases in China since the beginning of the year, 
according to figures provided by the State Statistical Bureau. 
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By the end of June, production of most industrial goods originating from farm and animal 
products had risen to varying degrees, Output of cotton yarn increased by 9.2 percent, 
cotton cloth by 8.8 percent, silk fabrics by 16.5 percent, knitting wool by 37.3 percent, 
sugar by 12.6 percent, cigarettes by 15.2 percent and beer by 20.7 percent in the first 
six months this year over the same 1981 period, 


Apart from an ample supply of cereal grains, edible oils, pork, eggs and other farm 
produce for the urban market, agriculture also provides the textile and light industry 
with raw materials. The amount of major materials it supplies such as food grains, 
cotton, oll-bearing crops, milk, hides, tobacco, silk cocoon, jute and ambari all 
increased to varying degrees. China's cotton output amounted to 2.96 million tons in 
1981 an increase of 33 percent over 1978, Oil-bearing crops nearly doubled the output 
of 5,21 million tons in 1978 to 10.2 million tons in 1981. With a 51 percent rise in 
the sugar cane and beet output in the last three years, the country's sugar industry 
went up at an average annual rate of 11.7 percent, 


Meanwhile, expansion of the rural economy has resulted in a vast rural market to absorb 
industrial products including chemical fertilizers, farm machinery and tools. The number 
of walking tractors provided for the peasants was up 40.3 percent between January and 
May over the same 1981 period. Around 30 percent more small tractors and rubber tired 
carts and 49 percent more pumps were sold to the countryside in the first five months 
this year as compared with the same 1981 period. Sales of sewing machines and bicycles 
to villages were up 70 to 50 percent respectively during this period than in the same 
1981 period. 


To meet the needs of the expanded rural economy, effective measures are now being worked 
out in all parts of China to facilitate the supply of more industrial goods to the 
country's rural areas. 
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MEDIA VIEWS SHULTZ' APPOINTMENT, ATTITUDES 


CHUNG KUO SHIH PAO Article 
OW170511 Taipei CHUNG KUO SHIH PAO in Chinese 11 Jul 82 p 2 
[Article by Chen Yueching: "Shultz and New U.S. Diplomatic Posture" ] 


[Excerpts] Haig has now resigned as secretary of state, and Shultz, former President Nixon's 
secretary of the treasury, has succeeded him in taking charge of the Department of State, 
Although conservatives in the Republican Party regard the change of personnel as a change in 
form, not in essence, Shultz is a middle roader in the Republican Party and inclines towards 
the liberals. Shultz is a team player, but has no set views on foreign policy. Thus, he 
will be able to effectively implement President Reagan's foreign policy. Hence, the change 
of secretary of state by Reagan will at least make it possible for the United States to 
assume a new posture in its international policy, 


As far as today's different American attitudes towards foreign policy are concerned, Haig is 
among those who advocate “unity with the allies against the Soviet Union." He advocated 
that, in taking any measures against the Soviet Union, the United States should coordinate 
with Western Europe and enlist its sympathy and support. In other words, he regarded the 
maintenance of the alliance more important than confrontation with the Soviet Union. 
However, he denied that he was soft on U.S. policy to the Soviet Union. He told columnist 
Safire: History will prove me to have been a hardliner towards the Soviet Union, He 
denounced the lifting by the United States last year of the embargo against the Soviet 

Union on food grain as the biggest mistake in Reagan's foreign policy. He did not deny 

that there were differences between the Department of State and the White House on China 
policy. When Safire pointed out to him that the White House was fairly insistent on arms 
sales to Taiwan, Haig asked him to read a short article written recently by Nixon, stressing 
that Taiwan's security depends on the strengthening of U.S. relations with the Chinese 
Communists. That means that, in being excessively accommodating to, and compromising with, 
the Chinese Communists, Haig aimed at forming a strategic relationship with them, taking 
Taiwan's security into account, When he (the State Department) held talks with the Chinese 
Communists, he did not inform the White House of some of the results of those talks, no 
matter how harmful they were to Taiwan's rights and interests, According to a report by 
U.S. NEWS & WORLD REPORT, the White House had a strong aversion to such practice, which 
was also a main reason for his dismissal from office. 


Now Shultz has succeeded Haig as secretary of state. President Reagan and other American 
officials in Washington maintain that U.S. foreign policy, which has a certain continuity, 
will remain unchanged. However, new personnel often come up with new policies, The per- 
sonality and basic world outlook of the secretary of state are bound to have a bearing on 
the formulation and implementation of U.S. foreign policy. Therefore, Shultz’ taking over 
the Department of State will at least bring about a change in the U.S. diplomatic posture. 


First, the day he was nominated as secretary of state, Shultz earnestly stated that he had 
known President Reagan for a long time and that they knew each other very well. Therefore, 
he will not challenge the President's anticommunist ideology -- which will be the basis for 


future U.S. foreign policy. 


Second, U.S. confrontation measures against the Soviet Union, including disarmament talks, 
will certainly be based on U.S. interests and strength and will not be restricted by her 


Western allies. 


Third, on the Middle East issue, the United States will adopt a balanced attitude to 
promote the realization of peace there. 


Fourth, the United States will pursue a good-neighbor policy to enlist sympathy and 
cooperation from Central and South American countries, 
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Fifth, the United States will continue to strengthen its relations with the Chinese 
Communists, but not at the price of infringing on Taiwan's rights and interests and 
will ensure the integrity of the Taiwan Relations Act. 


Views on Arms Sales Noted 
OW190637 Taipei International Service in English 0100 GMT 19 Jul 82 
[Station commentary on U.S. arms sale to Taiwan] 


[Text] Secretary of State George Shultz has pledged that the United States would 
continue to sell defensive weapons to the Republic of China. Senator Barry Goldwater 
announced that the embassy in Peking [as heard] has been instructed to notify the Chinese 
Communists to this effect. People of the Republic of China on Taiwan breathed a sigh 

of relief at this news. They have heard that the State Department was proposing a new 
Shanghai communique with the Chinese Communists that would have phased out the weapons 
sales for the defense of Taiwan. This text apparently went to President Reagan, but 

was then returned to the State Department. With Secretary Shultz at the helm, it may not 
be heard of again. 


The Chinese Communists have been making so much noise that many people may be unaware of 
what is involved in this weapons sale. Peking said that Taiwan is Chinese Communist 
property and that the United States has no right to sell armaments for its defense. On 
the contrary, the Chinese Communists have no title to Taiwan. ‘They have never held the 
island province, which was returned to the Republic of China by Japan in 1945. 


The Shanghai Communique did not extend a condition to the Chinese Communists, let alone 
forbid the sale of weapons to the Republic of China. President Jimmy Carter extended the 
recognition to the Chinese Communists as of 1 January 1979, but in derecognizing the 
Republic of China, he did not accept the Chinese Communists' claim to Taiwan. He merely 
said that the United States acknowledged the claim. Richard Nixon had done the same in 
1972. Congress subsequently passed and President Carter signed the Taiwan Relations Act. 
This set up an elaborate system of unofficial recognition symbols and offices, called upon 
the United States to supply weapons for the defense of Taiwan and obligated the United 
States to regard any move against the island as a transgression of the peace. 


The intention of the Congress is not to find a solution of the China problem against 

the Republic of China and the people of Taiwan. Ronald Reagan spoke angrily to Mr. Carter 
at the time of Taiwan's derecognition. He even said that, under a Reagan presidency, the 
Unite States would upgrade relations with free China. Secretary Shultz has now returned 
U.S. policy to the point at which the Taiwan Relations Act was made law of the United 
States. The Chinese Communists’ claim has again been rejected. Their protest against 

the supply of defensive weapons to Taiwan has been dismissed. This is a valued and impor- 
tant new assurance to the people of the Republic of China. Although the free Chinese people 
hope for the reunification of China under the condition of freedom and democracy, they 
have no intention of using U.S. weapons for that purpose. China's schism will be healed 
by the Chinese people under peaceful auspices. It is ridiculous to think that the few 
weapons supplied by the United States would be sufficient to attack a subcontinent of 

1 billion people. For the last 2 years, the Chinese Communists have been desparately 
trying to persuade the United States to get out of the way so Taiwan could be taken and 
communized. The reason is clear. The Republic of China in Taiwan is one of the most 
successful developing countries in the world. The mainland has been going from bad to 
worse. It couldn't modernize or allow even the smallest increment of human rights and 
liberty. Quietly but firmly and more and more frequently, the mainland people are asking 
why the Chinese Communists cannot do as well as the Nationalist government on Taiwan. The 
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only possible answer Is that communism provides too insurmountable an obstacle. In 
their heart, the communists know that if Taiwan and the Republic of China are not 
liquidated, their own existence will be increasingly jeopardized. The United States 
has provided a new hope that the China problem can be settled by the Chinese people 
themselves peacefully and within the foreseeable future. 


CHUNG KUO SHIH PAO ON PRC ARMS SALES ULTIMATUM 


OW170117 Taipei CHUNG KUO SHIH PAO in Chinese 10 Jul 82 p 1 
{"Exclusive Dispatch" by special correspondent Fu Chien-chun3] 


[Text] Washington, 9 Jul -- American conservative personages disclosed the ultimatum 
sent by the Chinese Communists in early April to the Reagan administration regarding 
their stand against U.S. arms sales to Taiwan. In the ultimatum, the Chinese Communists 
threatened to downgrade Peiping's diplomatic relations with Washington if the United 
States ignored their stand against arms sales to Taiwan. 


[Garry] Jarmin, executive chairman of the American Council for Free Asia, said yesterday 
that the Chinese Communists’ ultimatum was the reason President Reagan sent letters to 
Chinese Communist leaders and dispatched Vice President Bush to visit Peiping. 


At a press conference, (Wei-Jui-Ke), chairman of the organization of American leagues, 
said yesterday that, in his talks with former Secretary of State Haig on U.S.-Chinese 
Communist relations, he found Haig to have an "extremely improper fear" of the threat 
by the Chinese Communists to downgrade relations. 


Conservative personages, sucii as Jarmin and (Wei-Jui-Ke), regarded the Chinese Communists’ 
clamor for downgrading relations as vociferous intimidation. They said that, even if 
U.S.-Chinese Communist relations were downgraded, it would not harm the United States, 
because the Chinese Communists need the United States far more than the latter needs the 
former. 


The Chinese Communists’ "embassy" in Washington was following very closely a series of 
activities by leaders of the conservatives in support of the Republic of China. The 
Chinese Communists' "embassy" sent three of its "officials" to attend yesterday's press 
conference held by conservative personages. Two XINHUA correspondents were also present 
and asked Jarmin: Why have conservatives launched a movement at this time to interfere 
in "China's internal affairs"? 


Jarmin unhesitatingly told the Chinese Communist correspondents that the Chinese Communists 
have no sovereignty whatsoever over Taiwan because the land, people and government of 
Taiwan are not under their control. Jarmin said: In fact, today's China is a country in 
which there are two governments which rule Taiwan and the mainland respectively, just as 

in the status quo of East and WestGermany and that of South and North Korea. 


After being lectured by Jarmin, the Chinese Communist correspondents were not amused 
and raised no more questions. 
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U.S. TAIWAN LOBBY, KUOMINTANG 'CONSPIRACY' HIT 


HK180738 Hong Kong HSIN WAN PAO in Chinese 18 Jul 82 p 2 
[New Talk'' column: "Beijing Denounces Taiwan Lobby Leaders"'] 


[Text] An item of news came out of Taipei a few days ago to the effect that Beijing was 
preparing to launch an armed attack on Taiwan in 1985 or 1986. This news was given out by 
Hsia Tian, the Kuomintang "deputy minister of national defense."' The Taipei press did 
not give detailed reports on this news, which was passed on by foreign agencies. 


Clear-sighted people can very easily judge that this is a move of the Kuomintang, in 
coordination with the Taiwan lobby, to force the White House to sell arms to Taiwan. 

As everyone knows, Beijing has by no means excluded the possibility of using force to 
liberate Taiwan, but has made very little mention of this point in recent years; on 

the contrary, Beijing has in every respect expressed its desire and sincerity for 
reunification through peaceful negotiations. An example was the nine-point scheme proposed 
by NPC Standing Committee Chairman Ye Jianying last year. Article 30 of the draft 
constitution, stating that "the state may, where necessary, establish special administrative 
regions....'' has provided still more of a legal basis for the nine-point scheme. 


At a time when calls for peaceful reunification are daily growing louder and are being 
supported by people both at home and abroad, there are two types of people who become most 
flustered: first, the power-holders of the Kuomintang on Taiwan, and second, the Taiwan 
lobby leaders in the United States, such as Goldwater. These two types of people have been 
very active lately and could be described as coordinating with each other. At the same time 
Hsia Tian was clamoring in Taipei that Bijing would launch an armed attack on Taiwan in 

3 or 4 years, Goldwater, in the Senate, was inveigling Shultz into agreeing that the 

United States have never formally recognized [chengren] the PRC's "right of political rule 
and control" over Taiwan and into insisting that the United States had the right to continue 
selling arms to Taiwan in accordance with "Taiwan's defense requirements." 


The Kuomintang on Taiwan and the Taiwan lobby in the United States echo each other; both 
events occured on 13 and 14 July. Obviously this was a carefully schemed conspiracy. 


Beijing has responded to this conspiracy in the past 2 days. First, Peng Zhen called on 
the compatriots in Taiwan, Hong Kong and Macao and the Overseas Chinese to discuss in depth 
the draft constitution, pointing out yet again: The stipulation in Article 30 of the draft 
legalizes the basic contents of the nine-point principle and policy put forward by NPC 
Standing Committee Chairman Ye Jianying last year and sets down the legal basis for the 
peaceful reunification of the motherland. Second, RENMIN RIBAO carried a short commentary 
on 18 July denouncing Goldwater for being consistently hostile to the Chinese people, 
exerting himself in advocating the separation of Taiwan from China and trying hard to hamper 
and sabotage the development of Sino-U.S. relations; the short commentary also pointed out: 
"At the hearings Shultz echoed Goldwater's remarks running counter to the principles set 
forth in the joint communique on the establishment of Sino-U.S. diplomatic relations. 

This cannot but astonish the Chinese people." 


The Kuomintang and the Taiwan lobby are taking advantage of the change of U.S. secretary 
of state to engage in rabid activities. Beijing's attitude is clear and firm. First, 
there is only one China, Taiwan is part of China, and the PRC Government is the sole legal 
Government of China; second, the Chinese Government has consistently and resolutely opposed 
U.S. arms sales to Taiwan; third, "people will wait and see how Mr Shultz will carry out 
the U.S. Government's policy toward China." 


WEN WEI PO SCORES 'TWO CHINAS,’ SOFTBALL TOURNEY 


HK140907 Hong Kong WEN WEI PO in Chinese 14 Jul 82 p 1 


[Article by Kuan Chien-Tzu [4619 6015 1311]: "The United States and Taiwan Play ‘the 
Dog Wags Its Tail'"] 


[Text] The world women's softball championships, which has almost been forgotten by people, 
has been held in Taipei and has also wound up in Taipei. 
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The Taipet newspapers have loudly "trumpeted" that thousands of people "waved the national 
flay" and "sang the national anthem." They do not appear to be covering the world women's 
softball championships, but seem to be reporting a Kuomintang celebration, the celebration 
of a soecalled Kuomintang political victory, 


Yes, they are celebrating a victory, Are they celebrating the winning of the championship? 
No, the Taipei women's team was the runner-up. This of course is also something to be 
happy about, We are also Chinese, and on hearing the news of the women of our Taiwan 
Province winning second place, we are naturally just as happy as the Taiwan compatriots, 


However, the Taiwan authorities are not celebrating the winning of second place by the 
women's team, For at the beginning of the game, they had arranged for thousands of people 
to “wave the national flag" and "sing the national anthem," They are celebrating the 
opening of the "two Chinas' farce which the American Don Porter, secretary general of the 
International Softball Federation [ISF], has directed by taking advantage of this world 
women's softball championships, 


The Taiwan authorities are not going to admit tht they are a party to the "two Chinas" 
conspiracy. They will say: We have only one China and that is the Republic of China, 
However, the question is that Porter is carrying on the “two Chinas" policy. The ISF 
originally accepted the People's Republic of China as a member state, Moreover, it has 
eliminated the membership of the so-called "Republic of China" and replaced it with the 
Chinese Taipei Softball Association. It has also stipulated that the flag and song must 
be changed. Now the American Don Porter, secretary general of the IS, deliberately 
allowed Taiwan to use its former "national flag" and "national anthem" and also agreed in 
May for the Taiwan side to send invitations from Los Angeles to various member states 

in the name of the "Republic of China.” Is this not plainly an overt manufacture of 
"two Chinas"? 


Naturally, certain people in Taipei are only the performers on the stage. The director 

is Porter and his bosses are diehards, the old imperialist elements and the new hegemonist 
elements in America, some of whom wield power and hold office in the present U.S. admin- 
istration. Every injustice has it perpetrator and every debt has its debtor. The United 
States is in this case both the perpetrator and debtor. There is a saying in Pnglish that 
"the tail wage the dog." This is the metaphor for a lackey leading its master by the nose. 
The present “two Chinas" farce is a typical case of the "dog wagging its tail." 


For example, the United States is selling arms to Taiwan in order to encourage and support 
the Taiwan authorities to oppose the peaceful unification of the motherland so that they 
will always run their own kingdom and also always remain the "property of the United States" 
and become the “unsinkable aircraft carrier" of the United States. Moreover, the matter 

of the sale of arms to Taiwan is of course not approved or handled by any congressmen or 
people of any conservative organization. It is approved and handled by the U.S. 

Government ! 


According to the latest information, George Shultz, the candidate for secretary of state 
of the U.S. Government, openly declared in the Senate: I support the continued supply of 
arms to Taiwan if they are used for the purpose of defense. 


Defense against who? Please explain clearly, Mr Shultz! Why does Taiwan Province, which 
is Chinese territory, require your U.S.-made arms to defend itself against China? What- 
ever form China uses to exercise its sovereignty over Taiwan Province, what right has 

the United States to defend it? If this is not violating China's sovereignty and inter- 
fering in China's internal affairs, what do you call it? If you say this is not directed 
against China, then who is it directed against" Please explain clearly once more! Do 
you dare? 
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PRESS CALLS FOR STUDY OF DRV.FT CONSTITUTION 


WEN WEIL PO Editorial 
HK180256 Hong Kong WEN WEI PO in Chinese 18 Jul 82 p 2 
[Editorial: "Everyone Should Join in the Discussion on the Constitution" ] 


[Text] The motherland has called on the compatriots in Taiwan, Hong Kong and Macao and the 
Overseas Chinese to actively take part in the discussion on the draft constitution and to 

be concerned about the revision and drawing up of the constitution, This call was made by 
Peng Zhen, vice chairman of the NPC Standing Committee, The call was the sole purport of 
hie talk on 16 July. Such earnestness and concern suffice to show the motherland's care for 
and expectations of the compatriots in Taiwan, Hong Kong and Macao and the Overseas Chinese, 


Taiwan, Hong Kong and Macao will not be fully implementing the new constitution for a certain 
period of time; however, this certainly does not mean that the constitution is none of our 
concern. In a broader sense, as Chinese, every activity and achievement of the motherland 
has a direct or indirect effect on us, and fills us patriots with a sense of common weal 

and woe, This was the case with the turmoil of the Cultural Revolution, and also with 

the current four modernizations drive. Now the motherland is revising its constitution, 
which will make clear and specific stipulations regarding the basic principles for 
establishing the state, the state and political systems, citizen rights and duties, and 

the future line and orientation; it will become the legal basis for all action. As Chinese, 
and as compatriots in Taiwan, Hong Kong and Macao, how can we ignore this fundamental law? 


In a specific sense, certain clauses of the constitution will be directly linked to the 
compatriots in Taiwan, Hong Kong and Macao and the Overseas Chinese. In his talk, Peng 
Zhen quoted two articles of the constitution, namely, those concerning "the establishment 
of special administrative regions" and "the protection of Overseas Chinese" and "returned 
Overseas Chinese and relatives of Chinese residents abroad living in China." These both 
concern us. The central authorities have repeatedly explained that the article regarding 
the protection of Overseas Chinese is applicable to the Hong Kong and Macao compatriots. 
As the motherland builds its four modernizations, there are closer economic and trade links 
between Hong Kong and Macao and the mainland, with continuous comings and goings. How to 
protect the legal rights and legitimate interests of the Hong Kong and Macao compatriots 
will become an issue requiring consideration in the course of revising the constitution. 
As this issue is closely tied to our interests, we should do well in exercising our duty 
to speak, to ensure that the constitution can fully express public opinion of all sectors. 


The Hong Kong and Macao compatriots abound in‘patriotic traditions. When Mr Sun Yat-sen was 
working for the democratic revolution, Hong Kong and Macao became his prop at one stage, 
from where he organized forces, collected funds and directed the struggle. During the 

wars against Japan and Chiang Kai-shek, Hong Kong and Macao and the interior beat the 

drums together and stimulated the arrival of the high tide of revolution. After the 
establishment of new China, large numbers of cadres and workers went back to the interior 

to take part in revolution and construction. Now that the motherland has ent~red a new 

era of building the four modernizations, entrepreneurs and intellectuals in Hong Kong and 
Macao have taken the lead in responding, by investing in construction, promoting trade, 

and importing advanced technology and knowledge. They have made fine contributions. This 
surging patriotic fervor of the Hong Kong and Macao compatriots expresses the fine traditions 
and national spirit of the Chinese nation. It is a very precious thing that should be 
further developed. 


Please, throw this patriotic fervor into the revision and formulation of the constitution. 
Adopt all forms and use all channels to state the views of the compatriots in Taiwan, 
Hong Kong and Macao and the Overseas Chinese on the draft constitution, and pool the 
wisdom of the masses, so that the constitution can better reflect public opinion and the 
national reality, and thus further promote China's democracy and legal system, prosperity 
and strength, and accomplish the great ideal of reunifying the motherland. 
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TA KUNG PAO Editorial 
HK190458 Hong Kong TA KUNG PAO in Chinese 19 Jul 82 p 2 


[Editorial: "Discuss the Constitution in a Penetrating Way; Look Forward Together to 
Reunification and Prosperity") 


[Text] Peng Zhen, vice chairman of the NPC Standing Committee and the conmittee for the 
revision of the constitution, made a speech recently, calling on the compatriots in Taiwan, 
Hong Kong and Macao and those residing abroad to study the "draft of the constitution 

of the PRC" in a penetrating way. According to our understanding, the words "in a pene- 
trating way" are especially important, 


The NPC Standing Committee decided in the last 10 days of April this year to make public 
the "draft of the revised constitution of the PRC" for discussion by the people of all 
nationalities in the country. The committee for the revision of the constitution will, 
in the light of the opinions and suggestions from the nationwide discussions, make further 
revisions and then submit the draft to the Fifth Session of the Fifth NPC, which will 
convene by the end of this year, for examination and approval. 


Over the past 2 months or so, together with the mainland people, and taking an attitude 
of being masters of the country, the compatriots in Taiwan, Hong Kong and Macao and those 
residing abroad have shown great concern for the drafting and revision of the constitu- 
tion, taken an active part in the discussion and aired their views. Since the promulga- 
tion of the draft of the revised constitution, our paper has also carried a number of 
reports and articles in this respect. 


The compatriots in Taiwan, Hong Kong and Macao and those residing abroad have always 

shown great concern for the reunification and prosperity of the motherland, The 1 billion 
Chinese people and _ the overseas compatriots have been longing for a unified and 
prosperous motherland. Their desire should be reflected in the constitution, which is 

the fundamental law of the country, because this constitution is in the vital interests 

of the Chinese people of all nationalities -- not only those on the mainland, but also 
those in Taiwan, Hong Kong, Macao and other countries as well. 


For this reason, every Chinese, whether he is at home or abroad, has the right and is 
dutybound to discuss the draft of the revised constitution in a penetrating way and 
actively offer opinions so that, on the one hand, the fourth constitution of the PRC 
can become more perfect, and on the other hand, to gain a better understanding of the 
draft as well as the ideals and future of the state. 


While calling for further discussion of the draft of the revised consvitution, Vice 
Chairman Peng Zhen also put forth the principle of "respecting history, respecting reality 
and looking forward to the future” and mentioned two provisions in the draft which concern 
the compatriots in Taiwan, Hong Kong and Macao and those residing abroad. 


The first provision he mentioned was Article 30 of the draft of the revised constitution 
which says that "the state may, where necessary, establish special administrative regions. 
The rules and regulations in force in special administrative regions shall be stipulated 
by law according to specific conditions." This has legalized the basic contents of the 
nine-point policy elaborated by Chairman Ye Jianying last September and provided a legal 
basis for the peaceful reunification of the motherland. Since its promulgation, the nine- 
point policy has been attracting widespread attention from those who concern themselves 
with the reunification of China. 


Another provision mentioned is Article 47 of the draft of the revised constitution. It 
says: "The PRC protects the legitimate rights and interests of Chinese residents abroad 
and protects the lawful rights and interests of returned Overseas Chinese and the rela- 
tives of Chinese residents abroad living in China." This is more clear and perfect than 
the previous constitutions. It is a guarantee for the large number of Overseas Chinese 
compatriots to share national pride with the 1 billion people living on the motherland. 
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The compatriots in Taiwan, Hong Kong and Macao and those residing abroad are members of 

the big family of the PRC and the masters of the country. Therefore, everyone who concerns 
himself with the future of the therland will certainly take delight in further discussing 
the draft of the revised constitution and look forward together to the reunification and 
prosperity of China, 


HSIN WAN PAO VIEWS U.S, GRAIN SALES TO USSR 


SS a Se 


HK140516 Hong Kong HSIN WAN PAO in Chinese 13 Jul 82 p 5 

["Evening Talk" column by Yang Chu [5017 2612]: "U.S. Grain, Russian Rubles") 
[Text ] 

Agreement Expires in September 


The U.S. agreement on grain sales to the Soviet Union will expire on 30 September, 2 and 
1/2 months from now. Does the United States want to continue selling grain to the Soviet 
Union? Does it want to negotiate a new agreement? This has become a subject of heated 
debate in official circles in the United States. 


A Call for an Extension 


Secretary of Agriculture John R. Block has proposed that the Reagan administration negotiate 
a new agreement with the Soviet Union, or extend the existing agreement by 1 year. In other 
words, he favors continued grain sales to the Soviet Union. It is predicted that the Soviet 
agricultural crop this year will also be poor. This will be its fourth bad year. In the 
coming 12 months, it will allegedly have to import 42 million tons of grain. 


Those Not in Favor 


A fairly large number of people in the administration have voiced disapproval. One of the 
reasons is that since the United States has urged Western Europe not to cooperate with the 
Soviet Union in building the Siberian natural gas pipeline and Japan not to cooperate with 
the Soviet Union in opening up the continental shelf oilfield of Sakhalin, how can it have 
the audacity to go ahead with the grain sales? Those who argue in favor of the sales say 
that these are two different things and cannot be lumped together. 


Strange Arguments 


How can these be two different things? They say that the Soviet Union must pay for grain 
in hard cash, thereby reducing its expenditures on arms expansion and war preparations -- 
as if this was a big contribution to the cause of peace. On the other hand, Western 
Europe's help to the Soviet Union in building the natural gas pipeline enables the Soviet 
Union to export natural gas to earn money! 


Naturally Interested 


Those people in the United States who consider “the export of grain as a contribution to 
peace" may have failed to realize, or pretend not to realize, that Soviet troops, including 
those aggressors in Afghanistan, must be fed before they can fight. 


On Thursday, the U.S. administration will debate this problem of grain sales to the Soviet 
Union. Europeans and the Japanese will perhaps be interested in this debate. 


U.S. FIRMS DEALING WITH PRC OFFERED INSURANCE 


HK100120 Hong Kong SOUTH CHINA MORNING POST in English 10 Jul 82 Business News p 1 
[By Julie Auyeung] 


[Text] American firms dealing with China are now being offered 20-year coverage against 
investment risks by the U.S. Government-backed insurance corporation in what is seen as 
a demonstration of confidence. 
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Previously, some private firma had offered terma of two to three years, the head of the 
Overseas Private Investment Corporation (OPIC), Mr Craig Nalen, said. 


Since April, when OPIC's board authorized the move, it has iseued insurance policies to 
three companies: American President Line, AMF (manufacturer of sporting goods) and 
Caterpillar. A number of other companies have applied, and once their arrangements with 
the Chinese Government are complete, OPIC is likely to give them insurance, Mr Nalen told 
Business News, They cover light industries, food processing and energy projects. ‘They 
will add to the existing hundreds of millions of dollars worth of projects, and they 

are in various stages of discussion," 


U.S. firma which have already established business with China are not entitled to the 
insurance coverage. But if they start new businesses or extend present operations, the 
new portion can be insured by OPIC, 


Amex.cans still have "hang-ups" about the political stability of China, Mr Nalen acknowledged, 
but "that can only be improved over time." He said the Chinese Government is "very 
distrustful" of U.S. businesamen=- a result of a long period without any dialogue -- but 

that, too, would improve. 


Mr Nalen, president and chief executive officer of OPIC, said the American “old Yankee 
trader" spirit is beginning to reawaken. With aggressive programs to help develop Third 
World countries' economies, they expect “positive benefits" tobe brought to the U.S. 
economy eventually. 


Having come to Asia to convey the message from President Reagan that the administration 
supports U.S. private-sector economic participation in emerging countries, Mr Nalen said 

he would take back a hope that “unrealistic” practices acting as "roadblocks" to U.S. 
businessmen investing overseas will be eased. He particularly pointed to double taxation -- 
an issue of great concern to U.S. businessmen investing in China. 


"I will report to President Reagan that we should continue our program of supporting 
U.S. companies in investing in Third World countries in general and China in particular." 


Forred in 1969 by act ef congress, OPIC is a government insurance company that protects 
direct American investment overseas against inequitable expropriation, currency 
inconvertibility, war damage, revolution and insurrection. 


Mr Nalen was invited by China International Trust and Investment Corporation. After meetings 
with CITIC officials, he said he was “very impressed" by their “entrepreneurial spirit," 
their experience in doing business and their work attitude. He had been asked by Chinese 
officials to explain the little U.S. investment in China so far, and whether the pace 

could be quickened. 


He said: "If nothing changes in China and there is the same red tape and difficulty in 
doing business, I can't be overly optimistic about the future. However, over a period of 
time, with new attitudes adopted and certain restrictions relaxed, I would say that 
investment potential in China is unlimited." 


PRC, HONG KONG COOPERATE ON COMPUTER TECHNOLOGY 


HK160209 Hong Kong SOUTH CHINA MORNING POST in English 16 Jul 82 Business News p 1 


[By Julie Auyeung]} 


[Text] China is adopting a more aggressive stance in marketing its computer technology 
which, its technicians believe, has vast potential in view of the country's available 
manpower and expertise. 


I, 19 Jul 82 Ww? CHINA 
HONG KONG MEDIA ON CHINA 


In an ambitious bid to upgrade its computer industry and to market computer hardware and 
software internationally, a joint venture has been established, based in Hong Kong. One 
spineofft may be a filling of the gap in local computer staff, Sino On-Line, with registered 
capital of $1 million, has 42.5 percent of its shares held by the Beijing Computer Industry 
Corporation and the Beijing branch of the China Electronics Import and Export Corporation, 
42.5 percent held by Chartered On-Line and the rest by Hong Kong Chai Luk International 
rrading. 


The scope of the new venture, according to the director and general manager of Chartered 
On=Line Ltd., Me Brian Bennetts, includes producing competitive product designs for 
hardware to be manufactured in China and marketing of China-made hardware abroad; 
purchasing computer accessories, components, spare parts and other materials to assist 
the development of China's computer industry; and setting up a maintenance organization 
for computing hardware within China and training Chinese technicians in modern computing 
techniques. 


An executive of China Electronics Import and Export Corporation, Mr Zhang Jin, told 
Business News that the association with Hong Kong partners reflects China's confidence 
in developing its long-term economy. 


"China is not just setting up companies within the country, but gradually moving 
operations overseas. The computer industry is not a short-term development, but a 
rather long-term investment. This proves that China would like to see a steady growth 
in its industries and trading, eventually improving its economy," Mr Zhang said. 


An executive of the Beijing Import and Export Administration Commission, Miss Chen Suiting, 
acknowledged that computers are still not yet widely used in China, although "we have 
achieved a certain standard in production techniques." 


Computers have been used for medical purposes, in the textile industry, sewage treatment, 
[word indistinct] and hotel management, railways, banking, and aviation. Chinese cities 
such as Shanghai, Tianjin and Shenyang and some ministries have also used computers and 
are making their own hardware and software. 


It is difficult to give an overall figure for the number of people involved in the com- 
puter industry in China. Miss Chen stressed that efforts are being made to train 
university graduates, who are said to be keen in learning the technology. Computer 
experts from China say they have mastered most computer languages, although they still 
need more training in some areas -- especially COBOL -- before they can become commercial 
programmers. 


As far as manufacturing goes, the general manager of Sino On-Line, Mr Eddie Liu, described 
China as an “attractive and inexpensive production source” for Western manufacturers. 


"There is no reason to suppose China could not produce the level of sophisticated equipment 
currently being manufactured in Romania and Hong Kong on behalf of Western principals." 
Enquiries have been received from the United States and Europe. 


A group of 10 Chinese computer experts are to come to Hong Kong in the initial stages of 
the joint venture to work for, or be trained by, Sino On-Line. The total number will depend 
on approval by Hong Kong's Immigration Department. 
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